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In Coming 


Issues: 


Ons comparatively new field of in- 


dustrial activity has been forging 
right ahead even during the recent 
years of depression. Last year was 
the best in its history, establishing 
a gain of about 200 per cent over 
1933 and 70 per cent over the pre- 
vious peak of 1928. Depression con- 
ditions have proved the advantages 
of this industry’s product, and the 
return of more normal general busi- 
ness conditions should bring with it 
even greater gains in this field. A 
discussion, together with the com- 
panies which should benefit, will ap- 
pear in an early issue. 


) 


Recent economic developments 
promise to have rather important 
results for investors in bank shares. 
Confidence in the country’s banking 
structure now is eminently satis- 
factory, and the growth of deposits 
continues apace. The banks’ big 
problem at the present time is to 
find profitable employment for funds. 
Further expansion of general busi- 
ness will result in increased loans, 
which in turn would mean higher 
earnings. So far, the situation ap- 
pears simple, but there are other 
factors of importance, which a com- 
ing discussion will point out. 


T arirr changes effected last year 
are beginning to be reflected in some 
of the monthly sugar figures. There 
is now apparent a distinct shift un- 
derway in the industry which is ad- 
versely affecting the earnings of 
some companies while increasing the 
profits of others. These trends are 
highly significant for holders or 
prospective purchasers of securi- 
ties in this group, as a coming 
analysis will discuss in full. 
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\\) considering the question of 
plant location will be interested in market 
studies and other information compiled by the 
Industrial Development Department of The 
Commonwealth & Southern Corporation. 

Operating units of this Corporation serve a 
territory of widely diversified natural resources, 
satisfactory labor conditions, dependable sup- 
plies of power at low cost and direct transpor- 
tation facilities to large consuming markets and 
distributing centers. 

A map showing the principal natural resources 
and other interesting information about the ter- 
ritory served will be mailed upon request. 
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The Coming Crisis! 


THE THOMAS GIBSON 
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(29th Year) 


Never in its twenty-nine years of service to the 
American investor has this organization had so im- 
portant a message to deliver as that contained in 
the book of more than 100 pages which comprises 
the Gibson Annual Forecast for 1935. No “cut 
and dried” prediction of moderate improvement in 
1935 but a vital discussion of the great changes that 
impend and the great losses investors may suffer 
if they do not protect themselves. 


Not only will the impending crisis be discussed but 
also prospects for the near term future, the later 
months of the year, individual industries, various 
types of securities and commodities. In addition, 
certain groups of securities which should be sold 
will be outlined and the 


10 OUTSTANDING STOCKS FOR 1935 


are selected and described in detail. The edition 
is limited and prompt ordering is advised. The 
price is one dollar. Mail your order today. 
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53 Park Place New York 
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The Market Situation 
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ESPITE the fact that little is heard of inflation 

these days—except assurances that there will be 
none—there has been no change in the inflationary 
background of the general situation. Other factors 
have recently tended to divert from the Nation’s grow- 
ing debt the attention that it deserves, but it is im- 
possible for this country to more than double its out- 
standing indebtedness in the short space of only a few 
years without its having a much more important effect 
on the general price structure than has yet been seen. 
The process will be a gradual one, extending over a 
number of years to come, and inasmuch as general 
business normally thrives on a slow but steady upward 
trend of commodity prices, this aspect at least is quite 
encouraging for holders of selected equities. 

Stock market action has recently been contending 
with conflicting forces. On the one side is the very 
favorable business picture, with indications of the im- 
provement (left to itself) carrying considerably further. 
On the other side are the uncertainties raised by the 
fact that Congress is in session, and that any number 
of “crack brained” proposals are bound to make their 
appearance in coming months. A _ bulwark between 
business and inimical legislation is, to some extent, 
the Administration itself which has shown signs of 
having changed some of its previous philosophies con- 
cerning the things needed in order to bring about a 


USINESS: The first week of January ordinarily 
brings with it a rebound by business from the 
usual low levels of the preceding holiday period. This 
year, as usual, business entered the new year on an 
upward trend, but the movement is not from a low 
holiday-base. It is a continuation of the comparatively 
vigorous progress that has been under way for some 
weeks, and as such it is distinctly encouraging. In 
more normal periods the general business activity 
pattern shows a peak in October, with the trend there- 
after downward until sometime in January. Total 
activity for the latter month, incidentally, is usually 
lower than that for the preceding December. From 
the January nadir, the trend is upward until around 
April or May. 
How far the present upward movement will carry, 
it is difficult to state. There now exist a sufficient 
number of reasons to warrant expectation of a con- 


The Trend Things 


more lasting degree of prosperity. The reimposition 
of the drastic “gag” rule for the discharge of bills from 
committee should go a long way toward heading off 
some of the proposals which would be most disturbing 
to business. Another factor of influence which ap- 
peared last week was the Supreme Court’s deliberation 
of the gold clause legislation. A decision upholding 
that clause in contracts is, for the sake of general 
financial stability, not to be desired and seems im- 
probable. But the effect of such a development would 
be highly bullish for most bonds, with many of the 
latter which are payable in gold doubtless advancing 
around 60 per cent in price. The shares of companies 
having outstanding bonded debt payable in gold would, 
of course, be seriously affected. 

There has been no change in the selective action of 
the stock market, and this is a condition that is likely 
to remain with us for some time. What strength has 
appeared in recent sessions has been confined almost ex- 
clusively to members of the industrial section of the 
list, with the reasons not far to seek. It is here that 
the bulk of the earnings gains are being reported, and 
here that virtually all of the dividend increases are 
being experienced. There appears little reason for ex- 
pecting any material change in this situation within 
the next several months, at least, and investors can well 
shape their new commitments accordingly. 


tinuation of the progress for much longer than any 
mere seasonal performance. Whether or not this cycli- 
cal course is to be followed, depends almost entirely 
upon the signals to be called by the Administration’s 
“quarterback” in coming months. Relieved of dis- 
turbing legislative changes, there are good grounds for 
anticipating substantial business gains ahead. Given 
a few needed legislative changes, such as modification 
of the new Securities Act, we would then have the 
basis for a business boom of no small proportions and 
of more than merely temporary duration. 

Not only would sales volumes expand to very satis- 
factory proportions, but earnings should also show 
corresponding growth. Earnings expansion has not 
kept pace with the increase of gross business during 
the past year or so because of larger operating costs, 
but current indications are that the bulk of the in- 
creases in costs of doing business are now out of the 
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way. All in all, there are to be found very encouraging 
potentialities in the prospects for the coming year. 


BUDGET: Publication of the details of the proposed 
budget figures for the coming fiscal year had virtually 
no effect on security prices for the reason that those 
figures were just about in line with general expecta- 
tions. Hope of a balanced budget had disappeared long 
ago, and although some sections of the press hailed the 
proposals ‘as holding “no inflation,” the fact of the 
matter is that this budget is just one more step (and 
a rather big one) along the path of credit inflation. 
As long as the Government’s credit can be supported 
sufficiently to permit borrowing the difference between 


_ Federal income and outgo, there will be no need for 


monetary inflation. But the expenditure of roughly 
four billion dollars more than the Government receives 
means credit inflation by just that amount, and as such 
cannot fail to help raise the general price level. 


MONEY RATES: There has been no halt to the 
downward trend of money rates, the latest development 
along these lines being the concerted actions of the 
various Federal Reserve Banks in lowering their re- 
discount rates. At the middle of last week six of the 
twelve banks had already cut rates to the 24 per cent 
level, four to 2 per cent and the New York institution 
to 14 per cent. Rediscount rates now are of more 
academic than practical importance, with total redis- 
counts at the beginning of the year standing at the 
negligible amount of $7 millions. Nevertheless, the 
direction of movement is a continued bullish factor for 
the prices of fixed income bearing securities, and even 
higher price levels will probably be seen for those in- 
vestment grade bonds that have not already risen above 


their call prices. 


OIL: Study of last week’s Supreme Court decision 
invalidating the present Federal law controlling crude 
oil production leads to the conclusion that the decision 
is of more permanent importance to the mass of New 
Deal legislation as a whole than it is to the oil industry 
itself. The court did not hold that the Government 
cannot set up laws to effect the desired result. It 
merely held that this particular law was improperly 
devised. The prospect thus is that new legislation will 
be speedily enacted to correct the situation. In the 
meantime we may see a period of weakness in crude 
oil prices (although the State of Texas has the neces- 
sary machinery to prevent such an occurrence), and the 
price of oil company shares may reflect such a develop- 
ment, but from a longer’term viewpoint there appears 
no reason for disturbing holdings of issues of the better 
situated units of the industry. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial petiveey i new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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TICKER 


ERY little was added to the long range outlook for 

the market in the developments of last week. In 
some quarters the hope had been expressed that the 
budget message would contain unmistakable inflation- 
ary hints; and the metal stocks had been previously 
bought in a moderate fashion on that assumption. In 
the early days of the week some half-hearted attempt 
was made to exploit the group, but the “noise-making” 
in U. S. Smelting and Cerro de Pasco fell rather flat 
as investment trust selling came out on the bulges. 


Not very much success attended the efforts to stir 
up enthusiasm in the motor stocks on the show news, 


either. Individual activities on the long side in the 
group failed to attract much of a speculative following, 
and some of the floor traders accepted some sizable 
losses on their motor accounts. The long awaited move 
in Auburn finally started, though, and at about the 


time when professionals decided to sell the group re-ti 


gardless of purchase prices. According to Street gos- 
sip, the sponsors of Auburn will take a leaf out of the 
book of those operating so successfully in Celanese, 
and will confine their enthusiasm to modest limits. The 
chart picture of the stock looks rather impressive, but 
to attempt to follow the gyrations has proven disas- 
trous in the past; and there is little cause to suspect 
that this move will afford any better opportunities for 
outsiders. 


Most of the traders are doing very little in the mar- 
ket at present. There was some short selling on Tues- 


day and Wednesday when the list gave the appearance |; 


of being tired; but when it was revealed that the 
internal strength was somewhat better than had been 
supposed, lines were generally taken in. Opinions about 
the size of the short interest at present differ greatly, 
but it is admitted that most of the positions have been 
taken as “insurance” against long holdings. The Street 
is somewhat more optimistic about the immediate course 
of the market than it was just before the year-end, 
since it believes that there will be inflationary develop- 
ments over the next few months. The business picture 
is also encouraging to stock prices, but it is admitted 
that the trend of corporate profits has not kept pace 
with the volume of business, 


Generaliy preferred for the resumption of the ad- 
vance in the market are the farm implements and the 
chemicals. The shares of the companies in the former 
group now seem to have consolidated their recent gains 
and many observers believe that they will be the lead- 
ers in the market this spring. The basis for optimism 
concerning the chemicals seems to be closely connected 
with the long awaited revival of the heavy industries. 
Favored are Monsanto in the higher priced group, but 
American Cyanamid on the Curb has its friends and 
there has been some good inside buying recently. In- 


terest in commodities at present is not very active; 


but cocoa and rubber hold some fairly large speculative 
positions. Cocoa, especially, is liked around these levels, 
and the rise in cocoa butter is expected to be followed 
by a better adjustment in price of the commodity itself. 
The silk market has turned dull once more, but should 
do better after the Japanese position is clarified. Re- 
ports from Chicago that the leading operator in grains 
is buying actuals are not generally credited, although 
usually well informed quarters state that his leanings 
are toward the constructive side. 
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the Laps the Gods 


stir]— N THE year just completed the 
country forged ahead materially. 

t has already hurdled many stiles 
ing,fon its path towards recovery. This 
iblefit did despite the numerous experi- 
ovefments that were indulged in to 
rtificially speed up industrial ac- 


thefthe workings of the unchangeable 
ese,feconomic laws that complete the 
Thefvicious downward spiral with ex- 
butfhaustion and then gradually, and 
as-ffrequently in its inception almost 
ect funnoticeably, start its upward turn 
for |with replenishment. 

This first period of recuperation 
ained much headway in 1934. 
Evidence of this trend is strongly 
apparent in the industries engaged 
in manufacturing consumable goods 
such as foods and clothes. The 
largest gains were made in this 
sector of our commerce. On the 
other hand, the more durable lines 
have lagged behind. But that is 
only following the logical processes 
Tse lof recovery, and the gains that were 
nd, recorded in the past year were along 
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NOTHER encouraging indication 

that our feet are again on a 
sounder and more solid footing is 
uf found in the narrowing spread in our 
in trade reactions. No longer are we ex- 
periencing those wide swings back- 
sons ward whenever disappointment was 
iq. [felt over the failure to realize our 
hopes, swings which were so pro- 
ed nounced in 1932 and 1933. The ex- 
planation is that confidence is con- 
nel stantly gaining a greater hold upon 
nq {Ur convictions. Inasmuch as the 
genesis of all human activity has its 
inception in the impulses of the mass 
mind, it can well be realized how 


in- 


ive 


ed of recovery. 
if. |. In contrast with 1933, the year 
ust closed produced nothing spec- 
tacular. But it did succeed in ex- 
ploding many political fallacies. 
ch Principally among them could be 
cited the futility of price fixing, 
regimenting private business, and 
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essential confidence is in the leaven. 
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Federal competition in fields where 
the Government has no place, The 
year has demonstrated that there are 
no miracle-working rabbits that the 
politicians can bring forth from 
their hats that can replace the im- 
mutable laws of economics. In con- 
sequence, less is heard of the brain 
trusters and their idealistic but im- 
practical panaceas. In their place 
there is now noticeable in adminis- 
trative circles a spirit of reliance 
upon the skilled and trained busi- 
ness minds of the nation. 

The closer becomes that affiliation, 
the quicker we will see the effects of 
the forces of recuperation. How- 
ever, in our path there still remain 
several impediments which should be 
removed, There should be elimi- 
nated from the National Industrial 
Recovery Act price fixing and the 
myriad of codes which act as a 
restraint instead of a stimulant. The 
new capital market should be re- 
stored, something that can be accom- 
plished only with the removal of 
present hamstringing regulations. 

When these barriers are removed 
the path will then be cleared for 
speeding the reemployment of the 
bulk of our idle workers, which not 
only is the President’s chief concern, 
but something all industry would 
also like to see quickly realized. 
Removing these two impediments 
will succeed in doing that job more 
rapidly than the many billion dollar 
program of public building. That 
can only produce temporary employ- 
ment, and in the end weigh down 


the nation in a heavy debt that 


eventually must be met. 


PPRAISING the prospects for the 
coming year in the light of what 
has preceded it, the progress already 
made cannot be but heartening and 
a portent of the future. Not only 
have we gone ahead encouragingly 
but we have in our possession all 
the economic ingredients for a major 
recovery of unsurpassed proportions. 
There is available an immense res- 
ervoir of credit. Some authorities 
estimate it as high as $125 billions. 


Nor have commodity prices yet de- 
rived the full benefit of the 40 per 
cent cut in the gold value of the 
dollar. 

Confidence, credit, and opportuni- 
ties are all now available to make 
1935 an excellent business year. The 
farmer’s income is higher by more 
than a billion dollars. But he has 
even more enrichment ahead should 
the harvest assume a natural pro- 
portion for he no longer has to con- 
tend with a surplus carry-over, 
which should spell for him a much 
higher level of farm prices than has 
prevailed for a number of years. 

While the consumers’ goods indus- 
tries already have come a good dis- 
tance back from the depths of depres- 
sion, the capital and durable goods 
industries still face their most 
vigorous period of expansion in the 
recovery cycle that is now antici- 
pated, unless the political picture— 
the only fly in the ointment that can 
now be seen—upsets all normal ex- 
pectations. 


ENCE the measure of recovery 

will largely be determined by 
what the present Congress does. 
Should its program be directed in the 
channel of conservatism in legisla- 
tion bearing upon business, our re- 
covery will proceed on healthy and 
enduring lines. But should it turn 
out to be an extravagant and spend- 
ing Congress, indulging in infla- 
tionary tendencies, it will engender a 
hectic but a short lived recovery 
period. Then must follow the penalty 
for such recklessness. 

For that reason the year 1935 
largely hangs in the balance of what 
this Congress is likely to do. This 
is imponderable and cannot be 
determined. For that reason the 
year is largely in the laps of the 
Gods. Nature can produce forests. 
But it is also true that men can 
hack them down overnight in a fit of 
wastefulness. Given a clear track 
without undue experimenting, 1935 
could well turn out to be one of the 
brightest years the country has had 
in a decade. 
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Congress and the Business Picture 


INCE the tempo of business and 

the fluctuations of the security 
and commodity markets during the 
past two years have been determined 
in no small measure by developments 
at Washington, some attempt should 
be made to gauge the probable extent 
of new moves in the Administration’s 
program. New legislation to be 
passed during the first session of 
the 74th Congress is likely to em- 
body much less of a revolutionary 
character than that enacted by the 
73rd. Many radical proposals have 
been thrown into the legislative hop- 
pers during the first few days of 
the session, and many more will 
surely be presented. It is well to 
remember, however, that Congress 
will be, according to all present por- 
tents, more completely under the 
control of Administration leaders 
than at any other time in recent 
years. 


A Swing to the Right? 


The outstanding exception to the 
Administration’s tentative “swing to 
the right” as evidenced by a more 
conservative approach to the prob- 
lems of business recovery is the con- 
tinued emphasis upon huge public 
works and work relief programs. 
The President, in his budget mes- 
sage and elsewhere, has condemned 
the “dole” and insisted upon the 
provision of employment for the idle 
through large public works projects. 
Congress is certain to approve this 
policy of large expenditures. The 
projects will take the form of high- 
way improvements, slum clearance, 
rural housing, grade crossing elimi- 
nation, enlargement of the CCC, and 
probably the initiation of several 
ambitious “valley” programs, pat- 
terned to some extent upon the TVA. 
These programs for the improvement 
of watersheds involve reforestation, 
rural housing and _ electrification, 
prevention of soil erosion, inland 
- waterways and hydro-electric proj- 
ects. The outstanding “valley” proj- 
ect is that for the St. Lawrence. 
This “pet” of the President will 
doubtless be forced through the 
Senate and if Canada will ratify a 
new treaty the St. Lawrence program 
will go forward. An even more 
ambitious program for the Missis- 
sippi Valley may be formulated 
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upon the basis of recommendations 
made by a committee appointed by 
the President to study the possibili- 
ties in this area. 

These projects require a long time 
to organize and little actual con- 
struction is likely in 1935 except on 
those already authorized (Tennessee 
Valley and Columbia River Valley). 
However, to the extent that these 
programs progress, the building con- 
struction industries will be helped. 
The results of the Federal Housing 
Act have not been satisfactory to 
the Administration and the law will 
probably be amended to encourage 
larger and speedier results. 

The 1935 phase of the “social se- 
curity” plans of the Administration 
will take an important place in the 
legislative program of the current 
session. These plans include an un- 
employment insurance fund _ sup- 
ported in part by a 2 per cent tax 
on payrolls, and old age and widows’ 
pensions. All will apparently involve 
additional drains upon the Federal 
Treasury but the immediate burden 
upon industry should not be unbear- 
able. No important additional taxa- 
tion is probable, although a few ex- 
piring taxes may be renewed and 
some new “nuisance taxes” imposed. 


Federal regulation of the com 
modity exchanges similar to that 
exercised over the security exchanges 
by the SEC will probably be pro. 
vided. New banking legislation is 
expected but nothing in the nature 
of the radical Goldsborough central 
bank bill is likely to pass. Modifica- 
tion of the permanent deposit in- 
surance law and reorganization of 
the Federal Reserve Board seem to 
have Administration support. The 
life of the RFC will be extended for 
at least one year with minor modi- 
fications of its powers. The prospects 
for extension of the NRA are dis. 
cussed elsewhere in this issue. 

A law providing for Federal regu- 
lation of public utility holding com- 
panies appears certain. Important 
new rail legislation is also con- 
fidently expected. Until Coordinator 
Eastman’s recommendations are de- 
livered to Congress the details are 
uncertain, but new measures facili- 
tating rail reorganizations and pro- 
viding for Federal regulation of the 


railroads’ competitors are regarded] we | 
as assured. The net results should] Jook 


improve the status of rail securities, 

New labor legislation, possibly in- 
cluding strengthening of the collec- 
tive bargaining provisions of NRA, 
is likely, but Administration opposi- 
tion will kill the 30-hour week bill. 
Cash payment of the soldiers’ bonus 
will probably not pass over the 
President’s veto but some com- 
promise legislation may be enacted. 
Bills providing for outright currency 
inflation or further concessions to 
the “Silver Senators” seem doomed 
to defeat. New control legisla- 
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tion, taking the place of that recently}the 
invalidated by the Court, is prom-futili 
ised. The AAA may be broadened] fina 


to cover restrictive control over all 
crops. 


Bond Market Outlook for 1935 


TREND OF THE BOND AVERAGES 


Average 


1934 


on 


ov 


70 
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I IN contrast with the general aver- 
ages of stock prices, which showed 
very little net change for 1934, the 
bond market as a whole scored sub- 
stantial gains, the averages (cover- 
ing secondary as well as high grade 
bonds) showing an advance of about 
13 per cent. This record is especially 
interesting in view of the fears for 
the future of bond prices expressed 
late in 1933 and early in 1934 on 
the ground of inflation dangers. 

The outstanding feature of the 


rece: 
very 


1934 bond market was the advance of }oynn 
many high grade issues to levels will 
equalling or exceeding the record mai 
high prices established in the early or | 
years of the twentieth century. This cred 


development reflected the effects of 
the increasing pressure of idle funds 
available for investment and the 


Gove 
exce 
reve 


paucity, except for U. 8. Government}, 


and municipal bonds, of new offer-]iy 


ings. Other bond groups displayed 
considerable irregularity. Rail bonds, 
aside from the gilt edge category, 
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went through wide price fluctuations. 
The relatively high quality medium 
grade issues generally scored net ad- 
vances for the year but the semi- 
speculative and speculative rails 
closed 1934 for the most part with 
minus signs. High grade public 
utility bonds, representing mainly 
mortgages of strong operating com- 
panies, went into new high price ter- 
ritory; secondary utilities generally 
ended the year with impressive net 
gains although the closing prices 


-| were well below the 1934 highs, polit- 


ical developments in the closing 


‘-|months of the year having had an 


adverse effect. Many issues in the 
industrial group recorded sensational 
advances as company earnings im- 
proved and prospects for successful 
reorganizations clarified. Large gains 
were the rule in practically all sec- 
tions of the municipal market. 


The New Year Outlook 


he| Looking to the prospects for 1935, 


we find little in the near term out- 
look to suggest a major change in 


the trends of 1934. The pressure 


of idle funds waiting for investment 


-lis as strong as ever. Listed bonds 


probably will have relatively little 


-|competition from new corporate 
Jissues. No immediate threat to the 


prevailing high price levels for high 
quality issues is in sight. The prob- 


‘lability of further defaults on bonds 
of weak railroad companies may 


depress the market for speculative 
rail issues, and there are no signs of 
relief from the political pressure 
which has been bearing down upon 
the market for obligations of public 


-lutility§ holding companies whose 


finances are not very strong. 
Money Rate Prospects 


It is possible, however, that at 
some time during the year, the very 
heavy financing demands of the Fed- 
eral and local Governments, an in- 
creased demand for commercial 
loans, or both, may result in a stif- 
fening of interest rates. The pre- 
vailing extremely low rates cannot 
last forever, and when the change 
of trend occurs in the money market, 
higher yields, i.e., lower prices for 
the high grade sections of the bond 
market will inevitably ensue. The 
recently issued budget figures show 
very clearly that the Federal Gov- 
ernment’s demands for “new money” 
will bulk very large in 1935. Unless 
major steps are taken to create, more 
or less artificially, additional bank 
credit, the promised huge issues of 
Governments may greatly reduce the 
excess reserves and bring about a 
reversal of the trend of high grade 
bond prices. Weighing all factors, 


“lit appears that reasonably well se- 


ry, 


LD 


cured medium grade bonds offer the 
best investment for income for the 
average investor. 
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The New Deal in Wall Street 


We want to see the 
security business, by far 
the greatest in volume 

most important in 
its effects, go forward 
on a broad scale. 

—Joseph P. Kennedy 


HE extent to which the position 

of the average investor has been 
improved by Federal regulation of 
the security markets is patently a 
subject which cannot be categorically 
determined while so many factors of 
uncertainty remain unsolved. Many 
basic regulations are yet to be pro- 
mulgated by the SEC and it is im- 
possible to anticipate the decision of 
the Commission on these matters 
which vitally concern the machinery 
of the exchanges. Included among 
the rules still to be established are 
those which will cover the floor 
trader and the specialist. Stop loss 
orders, short selling and the option 
markets are other matters for con- 
sideration and regulation of the over- 
the-counter market is now receiving 
special study. 

In advance of definite decisions on 
these important points, regulation of 
the exchanges cannot be said to be 
complete. And yet it would appear 
that the investing public views the 
eventual interpretation of the Se- 
curities Exchange Act with less ap- 
prehension at present than was 
manifest when the Act was origi- 
nally contemplated. 


Regulation and Sentiment — 


A review of the market in 1934 
and its action since the turn of the 
year would seem to bear out that 
statement. Sentiment early last year 
was quite cheerful and the market 
reflected this condition in January. 
But in the following month when 
regulation of the exchanges became 
assured, prices receded and the de- 
cline was not checked until about the 
time when the final act was passed 
and the worst was known. And yet 
business was fairly satisfactory in 
the first six months of the year with 
some lines of activity showing sub- 
stantial gains over the favorable 
latter half of 1933. It is, of course, 
of doubtful wisdom to isolate any 
one factor and to attribute to it the 
sole cause for the action of the mar- 
ket. For without doubt the collapse 
of some of the vaunted Government 
agencies, the drought, and the ab- 
sence of an active inflation psycho- 
logy in the first half of last year 
played an important part in the de- 
cline in the market. But it seems a 


The principal func- 
tion of an exchange is 
to give the public the 
facility of selling the 
securities which they 
own and buying others. 

—Richard W bitney 


strange coincidence that stock prices 
managed to reverse their downward 
trend only in September at about 
the time when the initial regulations 
of the SEC were issued and the 
public began to recognize that the 
Commission was approaching its task 
with less of a punitive spirit than 
had formerly been associated with 
the personalities of at least some of 
its members. 

There is little doubt that another 
of the initial effects of regulation 
was to divert speculative accounts 
into commodities, for the most part 
to the regret of the small trader who 
did not recognize the risks involved 
in attempting to predict short term 
movements. Commodity exchanges 
last year enjoyed one of the largest 
volumes of trading ever reported, 
however, and while rampant specula- 
tive booms failed to develop and 
there were no unusually wide price 
movements, evidences of a more 
broad public participation in futures 
trading were quite general and ap- 
parently the trend has not yet been 
reversed. 


The Test to Come 


It is, perhaps, too early to pass 
judgment on the changes in the 
character of trading since the Se- 
curities Exchange Act became effec- 
tive; but certain conclusions may be 
tentatively established. It would ap- 
pear first that a substantial majority 
of those concerned with security 
trading, including some of the more 
important floor brokers, most of the 
professional operators and the bro- 
kerage houses as a whole, are con- 
scientiously trying to conform to the 
spirit of the new regulations and are 
not entirely out of sympathy with 
the broad social objectives of the Act. 
Fears still remain, however, that 
subsequent decisions on the part of 
the Commission may tend to unneces- 
sarily restrict the machinery of the 
exchanges in a manner which will 
make the markets less liquid, and 
that as a consequence price swings 
will be more wide. Since the only 
way in which the small investor (or 
the large investor for that matter) 
can exercise much in the way of 
control over his market policies is 
through the sale of his holdings 


55 


at 
28 
or 
u- 
n- 
nt 
Ti- 
or 
le- 
re 
li 
28 
aC 
si 
i] 
us 
he 
ey 
to 
ed 
tly 
ed 
all 
of 
rels 
ord 
rly 
his 
of 
nds 
the = 
ent 
fer 
yed 
ids, 


when the outlook becomes less favor- 
able, free and open markets are 
essential. And it is to be sincerely 
hoped that there will be no disrup- 
tion in the processes which have 
successfully established a liquid mar- 
ket wherein the investor can regain 
command of his funds upon short 
notice should he so desire. 

Of course, not all of the unethical 
trading practices of former days have 
been abolished by Federal regulation. 
While pool operations as such may 
have been curtailed, and possibly 
even completely eliminated, indivi- 
dual manipulations, which have the 
same objective as limited joint ac- 
counts, are still in existence and it 
is extremely doubtful if such ac- 
tivity can ever be effectively curbed. 
For the most part, though, the in- 
dividuals or groups who are per- 
sisting in conducting the same 
shady exploitations are not num- 
bered among the important opera- 
tors. They have no reputations to 
lose and even the most gullible 
speculator is not likely to be deceived 
by their activities. 


Objections to Regulation 


That there are valid objections to 
any Federal regulation of the mar- 
kets cannot be denied and the pres- 
ent Act contains many ambiguous 
and unnecessarily stringent provi- 
sions. The margin requirements 
need simplification and the clauses 
dealing with restricted accounts 
should be altered. Other sections 
of the Act also seem unworkable, but 
since considerable leeway is granted 
to the SEC in interpreting these 
doubtful points, it may be hoped 
that no undue damage will be done. 
By far the most objectionable legis- 
lation which has been directed at the 
financial business was the Securities 
Act of 1933; although the so-called 
Fletcher amendments did much to 
improve the original bill, the capital 
markets are still being retarded by 
the excessive costs of complying with 
the registration features of the Act. 

Considerable credit must be ex- 
tended to the SEC, however, for the 
manner in which it is approaching 
the difficult problems of regulation. 
Under the intelligent administration 
of its chairman, Mr. Kennedy, much 
good will has been created by the 
cautious attitude with which deci- 
sions are being made and it is not 
likely that normal trading practices 
will be interfered with in the desire 


- to institute reforms in the markets. 


The science of successful investment 
has not been simplified by regula- 
tions which have as their main pur- 
pose the correction of past abuses, 
but if the useful functions of the 
markets can be retained, there can 
be little to complain about in the 
supervision of the exchanges, Federal 
or otherwise. 
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Will Foreign Trade Have 
a Revival This Year? 


“The problems of international commerce are at the 
very core of this country’s dilemma.” 


NDER the stimulus of a devalor- 

ized dollar our total foreign 
trade in 1934 recorded a total gain 
of almost 22 per cent over that of 
the previous year. As indicated in 
the following tabulation, this im- 
provement was distributed very un- 
evenly between exports and imports. 
While the former registered a gain 
of about 28 per cent, imports showed 
an advance of only 15 per cent. 


Merchandise Exports and Imports 
(In millions of dollars) 


Excess of 
Exports Imports Total Exports 


1929 ...$5,241 $4,399 $842 


1930 |... 3,843 3,061 6,90 782 
1931 ... 2,424 2,091 4,515 333 
1932... 1,611 1,323 2,934 288 
1933... 1,675 1.450 3,125 225 
#1934 ... 2,141 1,661 3,802 480 


*December estimated. 


This apparently favorable picture 
loses some of its attraction if the 
figures are expressed in old style 
dollars. On that basis our foreign 
trade last year amounted to only 
$2,243 millions, the lowest total on 
record since 1900. Consequently 
dollar price changes accounted for 
most of last year’s increase inas- 
much as the aggregate physical 
volume advanced only moderately in 
1933. 

The shift in our exports from 
agricultural and mining products to 
manufactured and__ semi-finished 
goods, which has been in evidence 
for several years, became more pro- 
nounced in 1934. On the other 
hand, volume of agricultural ex- 
ports continued to decline with cot- 
ton, tobacco and livestock products 
the outstanding sufferers. The rea- 
sons for such losses are to be found 
in this country’s policy of artificial 
price control through crop restric- 
tions. 

Last year’s excess of exports over 
imports of almost half a_ billion 
dollars, supplemented by a simultane- 
ous repatriation of American capital 
and foreign purchases of American 
securities, created an unbalanced 
situation and in the absence of 
foreign financing was responsible for 
the import of over $1 billion of gold 
in 1934. Because of our position as 
a creditor nation, under present con- 
ditions gold shipments are the only 
final medium by which our foreign 
customers can pay for our excess 
exports, a process which however is 
definitely limited by the amount of 
gold available. Consequently, if we 


—Secretary of State Hull. 


wish further to increase our exports 
there is only one alternative left, i.e., 
to increase our imports. 

The question of how to increase 
our imports without detriment to 
legitimate domestic production is the 
crux of the entire foreign trade 
problem and is difficult of satisfac- 
tory solution. Reciprocal — trade 
agreements already negotiated with 
several foreign countries (but not 
yet ratified) are supposed to provide 
for larger imports on a quid pro quo 
basis. Continuance of the world 
wide recovery movement is also 


bound to add to the volume of]) 


world trade. 


No More Self-Sufficiency 


The idea of national self-sufficiency 
in this country has been abandoned 
for all practical purposes because 
our present economic set-up demands 
foreign outlets, which in some lines 
absorb from 20 to 60 per cent of the 
total annual production. Self-suffi- 
cient agriculture, for instance, could 
only be had at the price of scrapping 
some 40 million acres of crops nor- 
mally sold abroad. A readjustment 
of our productive facilities purely to 
domestic markets would imply tre- 
mendous sacrifices and does not ap- 
pear to be practicable. 

On the basis of presently known 
facts the outlook for our foreign 
trade for 1935 is regarded as hopeful 
and as holding promises of further 
gains in exports, especially in the 
divisions of manufactured goods. 
International monetary stability, if 
obtainable during 1935 (which is 
still very doubtful), would be a boon 
to foreign trade as it would rehabili- 
tate an effective international money 
market and thereby greatly facilitate 
the financing of world commerce. 


Springs Becomes 
Acosta & Company 


A. ACOSTA, for many years 
senior and managing partner 
of Springs & Company, and all the 
general partners connected with him 
have changed the name of their firm 
to J. A. Acosta & Company. For over 
35 years the firm has been well 
known in the brokerage business, 
doing a large business in securities, 
cotton and commodities. 


THE FINANCIAL WORLD 


fe 
pI 
of 
si 
nc 
th 
So 
th 
pc 
cl. 
re 
pI 
| th 
ca 
he 
te 
: pr 
dc 
co 
de 
su 
of 
on 
It 
th 
re 
to 
Ce 
ti 
to 
of 
th 
no 
of 
Al 
he 
co 
ot 
fix 
co 
an 
tr 
in 
ak 
ex 
Ce 
‘ ar 
tic 
ne 
ur 


NRA Changes Loom 
as 1935 Influences 


Uncertainty as to the constitutionality of the basic 
principles of the NRA casts doubt upon the perma- 
nency of some of its most important features. 


HE National Industrial Recovery 
Act, which was approved by the 
President June 16, 1933, has only a 
few more months to run. The 
probabilities favor extension of some 
of the provisions of this legislation 
by act of the Congress now in ses- 
sion. The extension legislation is 
not likely to be as comprehensive as 
the original act, but it will retain 
some of its fundamental concepts if 
the indications of Administration 
policy given out to date prove to 
be reliable. 
The Act may be considered to 


have had two basic purposes, the im- 
provement of the status of the labor 


class and the fostering of business 
recovery through elimination of 
“chiseling” and other unfair trade 
practices. It is not known whether 
the new NRA legislation will also 
carry the emergency label to en- 
hance the prospects of survival of 
test cases carried to the U. 8S. Su- 
preme Court. The decision handed 
down last week by the highest 
court shows conclusively that the 
declaration of an emergency is no 
sure proof against the invalidation 
of important parts of the legislation 
on the ground of unconstitutionality. 
It now appears quite possible that 
the section of the Act covering oil 
regulation will not be the only one 
to be held invalid by the Supreme 
Court on the ground of unconstitu- 
tional delegation of legislative powers 
to the President, unlawful invasion 
of States’ rights, or other grounds. 


Other Test Cases 


Other test cases on NRA are on 
their way to the Supreme Court, 
notably the appeal from the decision 
of the District Court at Birmingham, 
Ala., which held that the wage and 
hour provisions of the Lumber Code 
could not be enforced. Decisions of 
other District Courts holding price 
fixing provisions of various codes un- 
constitutional were followed by an 
announcement by the National Indus- 
trial Recovery Board that price fix- 
ing as a recovery policy would be 
abandoned as soon as possible. 

Since the present NIRA does not 
expire until June, no immediate 
Congressional action is necessary 
and it appears probable that legisla- 
tion providing for an extension or a 
new NRA will be held in abeyance 
until the Supreme Court has had 
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further opportunity to rule on the 
constitutionality of the Act. It is 
entirely possible that most of the 
essential provisions of NRA will be 
ruled unconstitutional. In that event, 
NRA will probably be quite as dead 
as the proverbial dodo not later than 
the expiration date of the Act, June 
16, 1935, although it is possible that 
efforts might be made to obtain con- 
stitutional amendments to permit a 
revival of its principles. 

At the present time, survival of 
the “regimentation of industry” sec- 
tions of the Act (provisions permit- 
ting the establishment of minimum 
prices in codes, etc.) seems most 
doubtful, although ways might be 
found to continue these provisions 
in force in some of the natural re- 
source industries, notably coal, by 
new legislation. In practically all 


other industries the NRA has been 
under heavy fire by consumers’ 
representatives. It is claimed that 
suspension of the anti-trust laws, 
permission of price fixing, and other 
provisions of the legislation have 
helped “big business” to exploit the 
public. This is political dynamite. 
On the other hand, the Adminis- 
tration has shown determination to 
preserve, in one form or another, 
those provisions of NRA intended to 
improve the status of labor; the 
prohibition of child labor, the guar- 
antee of collective bargaining, mini- 
mum wage-maximum hour and other 
regulations. It is possible that con- 
stitutional amendments’ will be 
required to assure the permanence 
of these regulations. One of them, 
the famous Section 7a covering 
collective bargaining, has caused a 
great deal of trouble and will prob- 
ably lead to further serious indus- 
trial strife in 1985. The A. F. of L. 
regards it as a direct invitation to 
complete unionization of American 
industry and naturally is making 
the most of its opportunity. On the 
other hand, many industrial man- 
agements are equally determined 
that their plants shall not be forced 
to accept the “closed shop.” The 
final show-down is yet to come. 


Selected Stocks for 1935 


A selection of ten promising common stocks for new 
year commitments. 


URING a great portion of 1934, 
from the early spring peak to 
late fall, the general trends in busi- 
ness and industry were rather dis- 
appointing to those who had anti- 
cipated a substantial continuance of 
the recovery movement. Neverthe- 
less, the year as a whole encom- 
passed a moderate improvement in 
business and industrial activity, 
which is all the more encouraging 
for the future because of the quiet 
and persistent upward trend of the 
closing weeks of the year. 
The apparent willingness and de- 
sire of the Administration to foster 


recovery along more conservative 
lines and to free business from some 
of its major causes for uncertainty 
seem destined to aid the natural up- 
swing in the months ahead. 

With this thought in mind THE 
FINANCIAL WORLD staff has selected 
the accompanying list of common 
stocks in the lower price range. Im- 
mediate dividend return has been 
made secondary to consideration of 


enhancement potentialities consistent . 


with sound financial position and an 
industrial and trade outlook favor- 
able to maximum participation in 
general recovery. 


TEN PROMISING COMMON STOCKS FOR 1935 


Per Share 
Earnings 
STOCK: 1933 $1934 

Allis-Chalmers....... D$2.19 D$0.69 
American Radiator... DO.14_.....,. 
Bendix Aviation...... 0.59 0.83 
Blaw-Knox.......... 0.08 *0.08 
D1.55 *0.75 
Eaton Manufacturing 0.55 1.30 
Firestone Tire....... 7DO.21 70.71 
Kennecott Copper... . 0.21 *0.36 
Radio Corp, of Am... D0.14 
Republic Steel....... D3.83 D2.40 


§Net Working Indicated Recent 


Working Capital Dividend Mbkt. 
Capital Ratio Rate Price 
$23,455 9.1 None 17 

47,757 None 16 
9,040 7.0 None 17 
3,900 12.4 None 13 

638 12.6 None 14 
4,785 5.6 $1.00 18 

47,785 4.3 0.40 18 

49,466 . 10.1 0.60 18 

28,617 5.2 None 5 

33,422 3.3 None 15 


*6 months ended June 30. {Years ended October 31. §(000) omitted. {9 months 


ended Sept. 30 unless otherwise noted. 
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(3) Combined 
(15) Stock Prices Earnings of 5 
Production Exports —Average per Share— Leading at 
Year Planes Year Planes Year High Low Year Companies Stat 
(Manufacturers) (24)748 1934...... (24)110 1934 13.99 6.13 (9)d946,000 | arm: 
Production B 
(17)Square Feet (16 'No. (6) in 3 
| 326,000,000 1031... .33.07 14.31 | 9,920,000 23 
BU LDING 155,340,000 137 4 1932... .12.43 6.10 d2,210,000 | 
148,080,000 170.2 1933 21. 37 7.16 d786,000 
41,066,000 | 
153,100,000 198.1 1934... .21.60 15.68 2,069,000 
201.9 the 
Production Price 
(5)Index No. (14) Index No. ial 
HEMICALS 80.2 79.3 1931... .65.01 36.24 1931.........95,247,000 
C 52.2 73.7 1932... .33.44 18.21 49,764,000 Cher 
(8)1933...... (13)49,948,000 and 
| (23)72.7 1934..... (9)75.5 1934... .53.69 46.87 (13)71,912,000 
World Output Price ror 
(2)Tons Per Lb. coph 
P E 1,488,000 | 8.37c. 1931... .28.66 13.69 d1,407,000 dem 
co P R 994,000 5.76 1032....14.21 6.03 d31,201,000 the 
1,470,000 | 8.66 1934... .22.60 18.59 Not available is a 
9.00 still 
of t 
M 
Production % Exports 193% 
ars to Total tren 
MOTOR | 2,472,000 10.8 1931....29.82 15.65 94,537,000 in 1 
1,431,000 1932....15.05 6.17 | d31,697,000 in | 
1,986,000 9.6 1933....22.74 7.61 1933.........86,163,000 yeal 
(1)2,846,000 (1)15.0 1934... .26.76 18.24 (9)1934.........94,413,000 ran} 
not 
tota 
may 
Production Price 
Bbls. of Crude Per Bbl. oO 
OIL 851,000,000 $0.879 1931... .26.54 14.23 d20,808,000 gas 
785,000,000 0.961 1932....15.18 9.32 23,361,000 oil j 
906,000,000 0.840 1933....20.75 10.40 14,019,000 cap) 
(3) d3,500,000 tion 
(1)908,000,000 1.200 1934... .23.50 18.89 24,303 ,000 fall 
1.187 ting 
the 
Freight R 
Cars Loaded Av. per Ton-Mile (7) incl 
RAILROADS 37,151.2490 |. ## 10381...... 1931... .69.75 28.85 134,761,911 acu 
28,179,952 1932 i 1932... .26.38 11.82 d139,203,821 the 
28,960,910 0.997 1933... .39.34 20.05 d13,800,920 car’ 
30,785,494 1934... (9)0.980 1934... .38.23 29.19 1934.... (10)d35,000/000 
voh 
the 
Production Price _ 
Gross Tons Per Lb. s 
STEEL 25,429,000 2.016c. 1931....79.59 37.50 d5,204,000 indi 
13,464,000 1.957 1932... 31.25 14.88 d123,024 of s 
er. 22,894,000 ee 1.953 1933 ...42.58 17.13 1933.... . 462,996,000 the 
(8)1933. ...... d51, 831 ,000 for 
(1)25,640,000 2.103 1934... 43.04 28.91 d18,165,000 wit 
wie 2.124 tras 
and 
Production Price s 
(4) Tons Per Lb. (15) (15) sug 
UGAR 28,477,000 | 3.34c. 1931....47.9 26.9 | 4,205,000 con 
26,332,000 . 2.93 1932... 38.4 14.6 8,719,000 Cos 
| eee 24,156,000 1033...... 3.22 1933... 90.0 28.8 lL a 14,300,000 quo 
25,788,000 1934. . (23)3.03 1934... 90.3 68.5 Not available tior 
in 
im} 
Production Price hell 
(20) Index (22) Index No. 
- 97 64.8 1933... .22.49 7.98 13,937,000 
(9)83 1934... . . (21)73.9 1934... .22.25 14.00 Not available 
pro 
Production Price 
(18) Pneumatic Casings (19) Per 
TIRE 3,249 6.15c. 1931... .25.06 14.11 d8,128,300 int 
3,035 5. 96c. 1933....29.54 10.49 1933..........8,897,200 rul 
(21)3,891 1934. . (21)12.94c. 1934....31.60 21.67 5,874,100 ton 
ma 
firs 
Production Price — 
Billions of Cigarettes Per Thousand (6) " 
OBACCO 113.45 $6.62 1931... .54.64 38.75 110,548,000 tio 
(Cigarettes) 111.76 5.50 1933... .61.12 37.14 57,669,000 mo 
(21)116.40 6.10 1934 64.51 50,83! Not available 
Production Price 
w.H. Per Kw.H. 1 
ILI IES 85,575,307 ,000 5.78c. 1931... .40.57 20.79 126,184,000 tie 
UT T ee 77, ney 112,000 SAS: 5.60 1932....19.39 9.52 1932........104,106,000 b 
80,038,688,000 5.50 1933....17.95 9.64 87,107,000 the 
(27)83, 074,000 5.32 1934 22.46 10.20 78, ,000 de 
(1) December estimated. (2) Copper output world figures; 1934 estimated. (3) Excluding companies which do not issue quarterly reports, ex- : 
> cept for coppers, sugars, tobaccos, utilities and chemicals. (4) Years ended June 30. (5) Standard Statistics Index, 1926 = 100. (6) Four leading Me 
companies. (7) This and other rail earnings and dividend figures are for all Class I roads. (8) Based on 9 mos. 1933. (9) Based on 9 mos. 1934. pod 
(10) Estimate based on 10 months’ earnings and November and December car loadings. (11) 12 months ended September 30, 1934. (12) 8 months (21 
ended August 31, 1932. (13) Allied Chem. figures estimated. (14) Standard’s Wholesale Index for Chemicals and Drugs, 1926 = 100. (15) In dollars. (25 
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IMPORTANT INDUSTRIES 


AVIATION—Procurements by the United 
States and foreign governments increased 
during the closing months of 1934, and 
this trend should be continued during the 
current year in reflection of increased 
armament programs. The outlook for 


aviation manufacturing companies is 
further improved by moderately expanding 
demands in the commercial field. Despite 
satisfactory increases in express and pas- 
senger revenues, the majority of transpor- 
tation concerns continue to operate un- 


profitably due to drastically curtailed rates 
of compensation in the transportation of 
air mail. The shares of one or two of the 
strongest manufacturing units appear to 
have possibilities for the patient holder. 


BUILDING—Construction contracts let 
in 37 states (F. W. Dodge) increased over 
23 per cent in dollar value in 1934, rising 
to a total of over $1.5 billions. This im- 
provement has substantially benefited the 
suppliers of building materials, although 
the fundamental economic significance of 
the gain is somewhat obscured by the 


rather large proportion of the total fi- 
nanced by public funds. An important 
factor in the industry, which is not reflected 
appreciably in the above contract figures, 
is found in the stimulation of home repair 
and renovation work by the Federal Hous- 
ing Administration. This influence became 
active in the early fall of last year and is 


expected to encourage a large volume of such 
work and of new home building during 
1935. Thus the building supply companies 
should fare better this year and the sound 
stocks in this group appear favorably 
situated, 


CHEMICALS—Despite higher raw mate- 
rial prices and increased labor costs, the 
chemical industry as a whole registered re- 
markable gains in 1934. Stock dividends 
and increases in cash distributions were 
not unusual. Having accomplished this im- 
provement in a Sear of subnormal business 


the industry is obviously in a position to 
make rapid further progress in 1935 with 
any gain in volume. Contract prices for 
the current year for important chemicals 
are unchanged and only in a few instances 
have advances been recorded. A _ healthy 
feature is the many expansion projects 


already completed or under construction, 
especially in the newer fields of the in- 
dustry. Supported by a wide consuming 
circle and a stable price structure, the 
1935 outlook is encouraging. Chemical 
shares continue to sell at generous ratio 
to current and indicated 1935 earnings. 


COPPER—During 1934 the domestic 
copper industry maintained output below 
demand and during the second half held 
the price firmly at the 9-cent level. It 
may perhaps be argued that such a price 
is artificial and uneconomic in view of the 
still large supplies on hand and the ability 
of two or three low cost producers of the 


country to supply more than current con- 
sumption at prices below the 9-cent level. 
But it may also be contended that there 
are social and perhaps economic advantages 
in keeping certain medium and higher cost 
properties open and operating pending 
further improvement in consumption and 
that the 9-cent level is not an excessive 


cost for such an important primary ma- 
terial of construction compared either with 
past copper prices or with the prices of 
other commodities. With the prospect that 
domestic demand will expand further the 
shares of some of the low cost domestic 
producers appear favorably situated for the 
coming year. 


MOTORS—The motor industry enters 
1935 with the conviction that the rising 
trend of production and sales which started 
in 1933 and which was greatly extended 
in 1934 will be continued in the current 
year. Predictions of increases over 1934 
range from 10 per cent upwards. It does 
not appear unreasonable to expect that 
total production of automobiles and trucks 
may exceed 3 million units for the first 


time since 1930. However, the decline in 
profit margins which was so much in evi- 
dence in the 1934 reports of the industry 
may not have been fully checked. Com- 
petition continues to be extremely keen, 
and the difficulties standing in the way of 
price increases which would compensate for 
higher manufacturing costs were so 
graphically demonstrated in 1934 that no 
material stepping up. of prices is expected. 


The threat of serious labor difficulties in 
this industry has not been entirely re- 
moved. If important strikes are avoided, 
the industry as a whole should enjoy a 
profitable year despite the lower profit 
margins indicated by 1934 experience. 
Prospects sufficiently encouraging, 
however, to warrant regarding a number 
of the securities of the industry as being 
in a favorable position for 1935. 


OIL—Although favored by expansion in 
gasoline demand to new high levels, the 
oil industry in 1934 continued to be handi- 
capped and harassed by excessive competi- 
tion in marketing which culminated last 
fall in severe and widespread price cut- 
ting. The price of crude was maintained at 
the dollar level despite the fact that the 


spread between crude and gasoline aver- 
aged well below a normal and reasonable 
amount. <A fair showing of earnings was 
made in the first nine months, but the 
fourth quarter probably resulted in sizable 
deficits for refining and marketing activ- 
ities. Due to natural economic forces and 
the passage of time the menace of East 


Texas is steadily decreasing, and despite 
present uncertainties (such as that raised 
by the Supreme Court's decision on the 
Oil Code), it is expected that 1935 will 
prove more profitable than 1934 for the 
well situated integrated units and the lead- 
ing crude oil producers. 


RAILRGADS—The problems created by 
increased costs of operation are especially 
acute in the railroad industry because of 
the weak financial position of many of the 
earriers. Further wage increases in 1935 
will tend to offset in some degree the gains 
expected from a moderate rise in traffic 
volume. The net result will depend upon 
the extent of any improvement in traffic 


which may be recorded and the decision 
of the ICC upon the railroads’ application 
for higher freight rates. A moderate de- 
gree of optimism appears justified in 
respect to both. New Federal laws facili- 
tating rail reorganizations should expedite 
readjustments for companies adready in the 
courts, but will probably also result in re- 
organization for a number of weak com- 


panies which have been carried along up 
to the present time by RFC loans. Measures 
for economies through coordination and for 
Federal regulation of the railroads’ com- 
petitors should prove helpful. Rail shares 
appear to be thoroughly liquidated, and re- 
tention of holdings of the better issues is 
fully warranted. 


STEEL—As was characteristic of the 
industry in 1933, the largest single channel 
of steel consumption in 1934 was found in 
the automotive industry, which accounted 
for 21 per cent of the total as compared 
with 19 per cent the year before. In con- 
trast with 19338, however, both railroad 
and construction industries increased their 


proportion of total steel takings to 10.7 
and 13.4 per cent respectively. Total steel 
production gained nearly 12 per cent over 
1933, contrasted with that year’s gain of 
70 per cent over 1932; but the more mod- 
erate increase is not discouraging in its 
implications, and the upward trend in 
operations in the final quarter of 1934 


earries favorable import for the current 
year. With the operating rate entering 
the new year well above 40 per cent of 
capacity, there is little doubt that steel 
reports for the first half year will make a 
relatively good showing, justifying a favor- 
able attitude toward the better situated 
steel stocks. 


SUGAR—The immediate future of the 
sugar producing industry is completely 
controlled by provisions of the 
Costigan-Jones Act providing for annual 
quotas for imports and domestic produc- 
tion based upon the rate of consumption 
in the United States. This act also limits 
imports of refined sugar, thus materially 
helping domestic refiners in attaining their 


object of maintenance of a_ satisfactory 
spread between raw and refined sugar. 
The price structure under the new system 
has been firm with an upward tendency 
inasmuch as consumption after having 
lagged behind expectations during most 
of 1934, more recently showed a disposi- 
tion to increase. To Cuban producers the 
new regulations in connection with the 


drastic tariff reductions have brought 
prices which should again permit profitable 
operations, Inasmuch as it depends on 
legislation (and politics), the present situa- 
tion is of course somewhat artificial and 
sugar securities thereby lack the market 
appeal that might otherwise be indicated. 


TEXTILES—tThe trend in the textile in- 
dustry during 1934 was extremely irregu- 
lar and with the factor of inventory en- 
hancement eliminated the margin between 
operating costs and prices narrowed and 
profits if any were moderate. Strikes 


added to the troubles. An exception was 
found in the rayon division, where the ag- 
gregate showing was more _ satisfactory. 
The general improvement noted toward the 
end of 1934 should last for several months 
at least. Currently stocks are normal, 


prices firm and retail business highly satis- 
factory. However, as the last strike settled 
nothing the menace of further’ labor 
troubles remains. Attractive investment 
opportunities in the field are few. 


TIRES—tThe conclusion in 1934 of an 
international agreement for the regulation 
of production caused a sharp rise in crude 
rubber prices which, together with higher 
cotton prices, the processing tax on cot- 
ton and increased wages, has forced tire 
manufacturers into closer cooperation. The 
first result thereof was a substantial price 


advance last November. But profits last 
year were possible only because of the 
large raw material inventories acquired 
below average 1934 replacement costs. 
Sharp reactions in the now regulated rub- 
ber and cotton markets are not in pros- 
pect in the near future and further price 
advances for tires appear probable. <A 


slight gain in volume for 1935 is indi- 
cated and if price wars and labor troubles 
can be avoided, possibilities for profit gains 
are encouraging. Tire company securities 
are essentially speculative, but currently 
appear to occupy a favorable position for 
the coming year. 


TOBACCO—Despite increased consump- 
tion of cigarettes, which reached a new all 
time record in 1934, gains in profits for 
most cigarette makers doubtless were only 
moderate because higher production costs 
were only partially offset by the ad- 
vance in wholesale prices for cigarettes 


from $5.50 to $6.10 per thousand early 
that year. Raw tobacco prices enjoyed 
an unprecedented degree of stability at 
high levels, resulting in higher inventory 
replacement costs. Cigarette manufac- 
turers are unlikely to advance prices in or- 
der to increase profits in 1935, but serious 


efforts will be made for the purpose of ob- 
taining a reduction in the tobacco process- 
ing tax. Cigarette shares appear attractive 
now largely for income rather than pros- 
pective market profits. 


UTILITIES—Confidence in public utili- 
ties’ securities has been further impaired 
by the constant political attacks against 
the industry. The politicians’ goal is not 
clearly defined but evidence is accumulat- 


ing that generally lower rates will offer the 
needed respite from political persecution. 
Output and revenues continue upward, and 
this is finding increasing reflection in the 
net profits of utility companies. The com- 


bination of increasing earnings and ease- 
ment of political pressure should uitimately 
find reflection in higher market prices for 
utility securities, but near term outlook 
continues obscured. 


per share on basis of first of the month figures; N. Y. S. E. 
(16) Engineering News Record index of construction costs, 
uced by about 90% of the industry. 
(21) Based on first 11 months of the year. (22) Group Index basis 1926 = 100. 
(25) Since reduced moderately. (26) Last 4 months estimated. 
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valuations except for Sugar, for which Standard Statistics’ Sugar group averages are shown. 

(17) F. W. Dodge contracts let in 37 states. (18) Monthly averages in thousands of pneu- 
(19) Plantation prices for ribbed smoked sheets. (20) Productivity Index basis 1923-25 = 100. 
(23) Based on first 10 months of the year. (24) First 6 months. 
(27) 12 months ended October 31, 1934. d Deficit. 
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VALUABLE. FOR 
FUTURE REFERENCE 


A. P. W. Paper Co., Inc, 


NE of the largest manufacturers of paper 

No. 217 tissue and toweling. Output is in excess 
of 70 million pounds annually, a large portion 

of which is distributed directly to industrial 

lants. Products are sold under nationally advertised 


rand names. Advertising policy has been to emphasize 
A. P. W. name, however, rather than to exploit separate 
brands, 

Management is well regarded. Finances are supervised 
by the American Public Welfare Trust. 

Good capital structure; $3.5 millions funded debt; and 
158,207 shares of no par common. An issue of 15,000 
shares of 7 per cent preferred authorized, but none was 
outstanding at the close of 
the last fiscal year. 


A. P. W. PAPER dite 

Fiscal year Jun. nancial condition fair. 
0 noe — Net working capital June 30, 
1934, $725,288; cash $144,285. 
=O Accounts payable and _ accrued 


capital ‘ratio: 3.2-to-1. Book 
1927 1928 1928 1930 193) 1932 1933 1934 4 value of common, $13.53 per 
share. 

No dividends paid on com- 
mon since 1928. 

Keen competition in field 
has retarded earnings. At end of 1934, company was con- 
sidering plans for expanding and consolidating productive 
facilities, which would involve some changes in financial 
set-up to raise funds needed therefor. 

Stock is obviously quite speculative. Appraisal Rating 
of Common: C. Fiscal year now ends June 30. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Earnings for fiscal 
years ended June 30 


1932 - -1934- 
Sept. 80 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
0.30 D§0.13 D$0.20 $0.06 $0.57 D$0.03 D$0.20 $0.06 


The American Agricultural Chemical Co. 


ONE of the largest American manufac- 
turers of mixed fertilizers used exten- 
sively as plant food in the cultivation of 
grains, cotton, tobacco, potatoes and other 
crops. Owns mines furnishing phosphate supplies; other 
ingredients largely purchased from outside sources. Also 
does fairly substantial chemical business not directly con- 
nected with fertilizers. 

Sound and able management which has worked for years 
to improve conditions in the industry. 

Capitalization greatly simplified by transfer of assets 
from Connecticut to Delaware company in 1931; now 
consists solely of 233,206 shares of no par capital stock, 

Very strong financial posi- 
tion. Net working capital as 
of June 30, 1934, $11.6 mil- |* 
lions; cash, $4.4 millions. |» == 
Working capital ratio: 21- |” 
to-1. Book value of capital 9 
stock, $84.09 per share. 

No dividends paid on com- 


No. 218 


AMER, AGRICULTURAL CHEMICAL 


} 
*Gonnecticul Co? Delaware Co’ 
Earned per share 


Deficit per share he 
mon stock by present or pred- 1927 1928 1929 1930 1931 1932 1933 1934 = 
ecessor company , in years 
1922-1933, inclusive. Divi- Earnings for fiscal years 


dends initiated at $2 annual 
rate in September, 1934. 

Business is highly seasonal; about two-thirds concen- 
trated in first four months of calendar year. Price struc- 
ture of fertilizer industry, formerly frequently demoralized 
by dumping of products, relatively stable under NRA codes. 
Sales depend to large extent upon fluctuations in agricul- 
tural purchasing power which has been enhanced by higher 
prices for most farm products. More intensive cultivation 
under acreage restriction schemes may also help. 

Stock is speculative but is most strongly situated equity 
in this industry. Appraisal Rating: C+. Fiscal years 
close on June 30. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


1932 1933 
Sept. 30 Dec. 31 Mar.- 31 June 30 Sept. 30 Dec. 31 
D$1.11 D$1.29 $0.02 $0.79 D$0.73 D$0.45 


60 


ended June 


1934 
Mar. 29 June 30 t. 30 
$1.27 $4.11 D§$0.44 


American Crystal Sugar Company 


NAME changed from American Beet Sugar 
Company in 1934. Is second largest beet 
sugar producer in U. S. Owns about 32,000 
acres of land used for general farming and 
sugar beet growing, but bulk of requirements is bought 
from farmers under contracts based upon refined sugar 
prices. Plants are capable of producing over 328 million 
pounds of sugar per season. . . 

Efficient management. Satisfactory capital structure. 
Funded debt (including subsidiaries) $3 millions; 48,400 
shares 7 per cent cumulative preferred stock ($100 par) 
and 363,966 shares of $10 par common. 

Fair financial position. Net working ae March 31, 

1934, $4.5 millions; cash and 
equivalent $427,000. Working 
capital ratio: 2.2-to-1, Book 
aes of common, $34.87 a 
share, 

Irregular dividend record 
for recent years. Disburse- 
ssf ments on old 6 per cent pre- 
ferred stock made from 
1899 to 1926; nothing since. 
Nothing paid on common since 
1 


No. 219 


AMERICAN CRYSTAL SUGAR 


Price Range 

0 oOo = 


tarned per share 


Defic per share 
1027 1926 1920 1930 1932 1932 1933 1934 


Earnings years 

ended May 31 
The beet sugar industry in 
this country is unable to compete with cane sugar (largely 
imported from Cuba) without substantial tariff protection. 
Thus, company’s fortunes are tied up with political trends, 
a situation that is likely to continue. 

Both preferred and common are speculative, with price 
movements sensitive to developments in the sugar market. 
— Rating of Common: C. 

ublishes earnings only once a year. 


Fiscal years end 
on March 31. : 


American Car & Foundry Company 


‘THE largest manufacturer of freight and 

passenger cars for railroads, also makes 
motor boats, motor buses, street and subway 
cars, gas-electric cars, and various types of 
gasoline engines. Subsidiaries include J. G. Brill Company, 
Shippers Car Line, Inc., American Welding Company, 
Hall-Scott Motor Car Company and Carter Carburetor 
Company. 

Experienced and well qualified management ‘which is 
interlocked with that of American Locomotive Company. 

Simple capital structure; 300,000 shares of $100 par 7 
per — preferred stock, 600,000 shares of no par common 
stock. 

Working capital reduced by 
losses of recent years but AMERICAN CAR & FOUNDRY 
company is still in very strong ]!? 
ing capita pri , 1984, Li 
$20.8 millions; cash, $3.7 mil- Cs 
lions; U. S. Government and per | 
other marketable securities, 
1927 1928 1929 1930 1931 1932 1933 1934 “4 
common, $106.14 per share. 

Regular dividends paid on 
preferred stock for many 
years to 1932, on common stock to 1931. 
since on either issue. ’ 

Large potential market is being built up by increasing 
obsolescence and bad repair of rolling stock but normal 
business for company can be expected only with major 
improvement in railroad finances or Government loans on 
much Jarger scale than in 1934. Possibility of car pooling 
plan might remove part of potential replacement market. 

Despite strong financial position of company, both pre- 
ferred and common stocks must be regarded as specula- 


No. 220 


Earnings for fiscal years 
ended April 3 


Nothing paid 


tive. Fiscal years close on April 30. Appraisal Rating 
of Common: C 

RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—-1930— ——-1931——- ——-1932-——_  ——--1934——— 


Apr. 30 Oct. 31 Apr. 30 Oct. 31 = Apr. 30 Oct. 31 
D$4.41 D$3.27 D$3.82 D$4.26 D$4.63 D$2.24 
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Oct. 31 Apr. 30 Oct. 31 
$1,35 D$2.50 D$3.39 
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Archer-Daniels-Midland Company 


L EADING domestic producer and distribu- 


No. 221 tor of linseed oil and its by-products, 


which are used as a primary raw material 


by the paint, varnish, linoleum, oilcloth, auto- 
mobile, chemical and food industries. Has also developed 
a line of vegetable and specialty oils and controls Com- 
mander-Larabee Corporation, operating large flour-milling 
and grain storage business. 

Under the same progressive management responsible for 
growth of company since its original establishment in 1902. 

Good capital structure. No bonds ($319,174 of subsidiary 
real estate mortgages); 30,991 shares of $100 par 7 per 
cent preferred stock and 549,546 shares of no par com- 


ARCHER - DANIELS- MIDLAN atisfactory financial posi- 
tion. Net working capital 


June 80, 1984, $10.7 millions; 
$15.3 millions in inventories; 
$3.4 millions in cash. Work- 
ssf ing capital ratio: 1.8-to-1. 
=Book value of common, $31.95 
per share. 
; Unbroken dividend record 
Adjusted to 100 per cent stock Since 1927, although at irregu- 
dividend in 1929 lar rates, Present rate, $1 
(two cash extras of 25 cents 
each were paid during 1934, but no extras in 1933). 
Irregularity in earnings trend reflects fluctuations in 


LH] Price Range 


2 
Fiscal year Aug 31 Fiscal year Jun. 3U 


1927 1928 1929 1930 1931 1932 1933 1934 


linseed oil prices which are responsible for either inventory 


profits or losses. Entrance into allied fields and acquisition 
of interest in milling and grain storage industry may help 
stabilize future earnings. 

Usually regarded as a “commodity stock,” seldom attrac- 
tive merely for income. Appraisal Rating of Common: 
B+. Fiscal year ends June 30. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


-1932-—— 1933 1934 
Oct. 1 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 81 Mar. 31 June 30 Sept. 30 
$0.27 $0.27 $0.28 $0.97 $0.56 $0.92 $0.93 $1.43 $0.86 


_ Brown Shoe Company, Incorporated 


"T HIRD largest domestic shoe producer, 
with output in the low and medium 
priced class. “‘Buster Brown” juvenile shoes, 
“Blue Ribbon” work shoes and “Brownbuilt” 
adult shoes are among trade names. Lines are distributed 
to more than 25,000 dealers through six selling organ- 
izations. 

Able management long identified with the organization. 
President has been with company since 1896. 

Good capital structure. o bonds; 81,569 shares of 7 
per cent ($100 par) cumulative preferred; and 247,000 
shares of no par common. 

Strong financial condition. Net working capital October 
31, 1934, $12.3 millions; cash 
$1.3 million, inventories $5.7 BROWN SHOE 
millions. Working capital |” Pree Range 


No. 222 


ratio: 16-to-1. Book value of OG 
common, $48.39 per share. 


Common dividends paid 
without interruption since 
1922. Present $3 rate paid 
since 1930. 

Plant expenses are small 
and most of machinery used 
is leased, with rentals based 
on volume of_ production. 
Earnings have shown characteristic stability of consumers 
goods industry and may be expected to reflect increased 
purchasing power over coming years. 

Stock is of investment grade, and appeals to the income- 
minded. Fiscal year ends October 31. Appraisal Rating: B. 


Earned per share 


$2 


Earnings for fiscal years 
ended October 31 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


—1930— ——--1931-—— -1932-——-._ 1933 -- —--1934-——_ 
Oct. 30 Apr. 30 Oct. Apr. 30 Oct. Apr, 30 Oct. 31 Apr. 30 Oct. 31 
$1.83 1.73 2.64 $1.58 $1.74 $1.38 $3.51 $1.80 $1.91 


A. M. Byers Company 


L EADING manufacturer of wrought iron 
pipe, accounting for about one half of 


ae om0 the total production of the country. Largest 


outlets are the building and plumbing trades; 


important demand also comes from oil and other industries. 

Experienced and capable management. | 

Capitalization simple and conservative. No bonds; 
56,744 shares of 7 per cent cumulative preferred stock 
($100 par); 264,135 shares of no par common stock. ; 

Financial position fair, with relatively large proportion 
of current assets in inventories and receivables. Net work- 
ing capital September 30, 1933 (latest balance sheet), $2.4 
millions; cash and equivalent $355,000; working capital 
ratio 14.3-to-1. Book value of 
common $47.19 per share. 

No common dividends since 
120 mi. - 1924 and no preferred pay- 


ments since November, 1933. 
0 


Accumulations as of February 


A. M. BYERS 


mpm] 1, 1935, $12.50 per share, 
M Competition from _ other 
= sf} types of pipe has been very 


keen in recent years, but in- 
creased volume of business 
with economic recovery should 
enable realization of impor- 
tant economies under company’s new Aston process for 
making wrought iron. Has also been developing new fields 
for wrought iron produced in the form of blooms, billets, 
bars, structurals, rivets and other products. 

Both stocks are speculative and the common has often 
been noted for its wide and volatile market fluctuations. 
Fiseal years close on September 30. Appraisal Rating of 
Common: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
1932 1934 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 
D$1.71 D$1.46 .D$1.62 D$1.39 D$1.01 D$1.35 D$1.07 D$0.66 D$1.35 


Earnings for fiscal years 
ended September 30 


Collins & Aikman Corporation 


L EADING domestic producer of pile 
No. 224 fabrics such as velours, velvets and 
mohairs, sold under trade name “Cavel.” 
About 75 per cent of output is normally 


absorbed by the automobile industry with furniture and. 


garment trade accounting for the remainder, Distribution 
direct to manufacturers except furniture upholstery, which 
is sold to jobbers. 

Management capable; aggressive in its attempts to 
diversify production in order to lessen dependence upon 
one single industry. 

Conservative capital structure. No bonds; 62,768 shares 
7 per cent cumulative preferred ($100 par) and 562,800 
shares of no par common. 

Satisfactory financial posi- 


COLLINS & AIKMAN 


tion. Net working capital on 
February 24, 1934, $6.7 mil- 5 Tce Wangs 


lions; cash and_ equivalent se 
$535,000. Working capital . 
ratio: 3.1-to-1, Book value of 

rregular dividend record. 
Preferred dividends regularly Le 
paid since issuance in 1927. Earnings for fiscal years 
oe paid on common since ended in Fo 

Earnings largely influenced by demand from automobile 
trade. Company still dominates this field but growing 
competition has lessened profits and forced more intensive 
development of other outlets. 

Common stock is essenially speculative. Appraisal 
Rating of Common: C. Fiscal year ends in February. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
—1932— 1934 
Nov. 26 Feb, 25 May 27 Aug, 26 Nov. 25 Feb. 24 May 26 Sept. 1 Dee. 1 
D$0.45 D$0.08 D$O.19 $0.93 $0.18 $0.60 $0.28 D§$0.74 D$0.60 


NEXT 


225—Columbia Pictures 
226—Cudahy Packing 
227—-Duplan Silk 


228—Elec. & Musical Ind. 
. 229—Food Machinery 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 


230—Glidden 
231—Holland Furnace 
232—Int’!] Agricultural 


JANUARY 16, 1935 


61 


ine 

eet 
ind 
zht 
~ 
re, 
100 
ir) 
81, 
nd 
0k 
ord 
se- 
re- 
om 
ce. 
in 
ely 
et. 
nd 
of 
A 
ny, 
tor 
1s 
on 

$5 
rid 
ng 
re- 
la- 


PASSING 


IMPRESSIONS 


By EUGENE KATZ 


Heavy unemployment continues to be 


Workers the largest single factor in retarding 
aad recovery, and next is the low state of 
our exports. These need watching in 

Exports the coming months. If there is sizable 


improvement there it can be assumed 
that output is increasing. Profits will follow and soon 
be reflected in higher market quotations. 

Thirty-five million people are working and ten million 
are idle. If 50 per cent of the latter could be privately 
reemployed the improvement in business would be much 
greater than the relation of five million to thirty-five 
million indicates. The additional output to supply the 
five million and their dependents, a probable total of 
about twenty million persons, would be almost wholly 
on the profit side. The reemployment of these millions 
would with certainty include a large proportion of those 
generally employed in the building trades and the heavy 
industries. It would help the national morale for they 
have been the worst sufferers from the depression. 

The country cannot have a sustained prosperity with 
25 per cent of its workers idle. Our industrial capacity 
is so great that, as experience for several years has 
shown, present consumption cannot keep up with output. 
There is not enough money around. In consequence 
business spurts for a few months, then halts and 
quickly recedes. A period of drifting follows, and 
then demand again catches up with output. More 
employment and more exports which in turn would 
give employment, would take up the slack. The rise 
might be slow but it would be steady. Exports were 
never more than 15 per cent of total turnover, but the 
percentage of fat was higher than in domestic sales. 


If Congress is not too busy orating 
Future upon new chimeras or devising fresh 
el Tian harassments, it is reported that it will 
hold early discussions looking to an 
assault upon the nearest outpost of 
capital, the tax-exempt securities. With 
all the ado the Administration has made about private 
wealth, circumstances forced it to play into its 
owners’ hands to the extent of billions of new tax- 
exempts. The Treasury is desirous of remedying this 
defect by ceasing to issue tax-free securities. 

The Government could not with consistency assail 
wealth and continue to give it the very nourishment 
it most thrives upon and hope to escape criticism. It 
would require a constitutional amendment to eliminate 
the exemption feature from future securities, but as 
the Congress would be pliant to any Presidential re- 
quest no hindrance is expected there. The immediate 
question is whether the States will be in agreement 
with the Federal Government. The latter may be cer- 
tain that it can borrow freely without the exemption 
feature, but the States and municipalities may doubt 
that they can. 

The total of tax-exempts in existence is about $50 


Exempts 


billions. If the amendment passed these would probably 


rise in quoted price until they yielded very little in- 
terest and would be bought for safety of principal and 
be treated as the equivalent of cash. Some capital would 
be certain to be released and it would find its way into 
high grade industrials, at increased prices, and into divi- 
dend paying stocks. In 1932 the interest received by 
holders of wholly or partially tax-exempt securities 
totaled $782 millions. 


In Great Britain the Labor Party and 


British the Socialist League are a power in the 

T political alignments of the country. In 

he. “4 the United States labor is without a 
ialism 


party and contents itself with working 
behind the scenes with all parties. 
Socialism as a national issue is on the decline here 
and at the November elections, as at the election of 
1932, made retrogressively poorer showings. 

Labor and Socialism abroad are for political purposes 
practically synonymous. The Labor Party is the 
stronger entity, perhaps because socialism is interwoven 
in its creed. It has developed the best leaders outside 
the Conservative Party, and whether or not the oblique 
defection of Ramsay MacDonald was the cause, the 
Labor Party has a larger membership today than it 
had when MacDonald was its leader. Many wealthy 
men and titled families are among its supporters. Its 
mouthpiece, the Daily Herald of London, which was 
started modestly a little more than a decade ago, has 
over two million circulation, the largest daily circulation 
in the world. 

What is the reason for the popularity of labor and 
socialism in Great Britain? Perhaps for one thing that 
Labor as an organized force is concerned with the 
workers’ welfare beyond mere professional unionism, 
as with us. Socialism abroad seems to know what its 
policies are and what it intends to do with political 
power if and when it obtains it. Its threats are less 
ferocious and its demands more moderate than those of 
our Socialists. Unless our Socialist orators bait the 
rich and promise to destroy competitive industry over- 
night they do not think they have made a good and 
typical socialist speech. Its economic practicability 
seems unimportant, 


Socialism is already in power in 
Capital America for the Administration is 
socialistic even though it does not bear 
that party’s label. In Great Britain 
the Government is inclined to a com- 
paratively mild form of Socialism, and 
it is recognized that some degree of Socialism is un- 
avoidable today, but it continues to work harmoniously 
with industry and finance. Our Government is skeptical 
of the good intentions of big business and private 
capital. 

If our own Federal Government offers to buy a pub- 
lic utility here and there it is on the basis of a little 
less than the first mortgage bonds of the operating 
company, leaving nothing for the debenture, preferred 
and common stock holders of either the operating or 
holding company. 

The British argue differently. Mr. Ernest Davies, 
prominent in the Labor Party movement of Great 
Britain, has an article in The New Nation of London 
with the explanatory title, “We Must First Compensate, 
then Confiscate,” in which he says: 

“Confiscation has been ruled out, first because it is 
impractical; and second, because it would act unfairly 
between different classes. . . . Compensation is un- 
avoidable. . . . If an industry has a capital of £10,000, 
and on that earns on an average £500 a year, which it 
distributes to its shareholders in the form of a dividend 
at the rate of £5 for £100 of capital, the owner of that 
capital will continue to receive that £5 when the indus- 
try is nationalized.” 
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New Year Investment Portfolios 


Designed for investors who desire to be in a position to participate 

in the fruits of further economic recovery while maintaining a con- 

servative backlog of investment issues and receiving an adequate 
current return from interest and dividends. 


$3,500 PROGRAM 


YOU CAN 
IMPROVE YOUR 
MARKET RECORD 


Issue Recent Total Annual 
Price Cost Return 
$1,000 Great Northern gen’] mtge. 54s, 1952 90 $900.00 $55.00 
10 shares Wesson Oil & Snowdrift conv. $4 pfd............ 75 750.00 40.00 
25 shares Firestone Tire common (40¢.) ....... 18 450.00 10.00 
25 shares Glidden Co. common 675.00 28.75 
15 shares Howe Sound common ($3) ..... ee eee Te 50 750.00 45.00 
$3,525.00 $178.75 
Yield on portfolio........ 5.1% 
$5,000 PROGRAM 
$1,000 National Dairy Products 53s, 1948 ..........cc00. 102 $1,020.00 $52.50 
10 shares Ludlum Steel conv. pfd. ($6.50) ............... 96 960.00 65.00 
20 shares General Motors common (*$1.50) .........-e6- ss 660.00 30.00 
40 shares Burroughs Adding Machine (*65c.) ........... 15 600.00 26.00 : 
$4,960.00 $245.50 
Yield on portfolio........ 4.9% 
$1,000 Armour of Del. guar. 103 $1,030.00 $55.00 
10 shares Anchor Cap $6.50 conv. pfd. 104 1,040.00 65.00 
40 shares Libbey-Owens-Ford, (1 31 1,240.00 48.00 fessional men, including Cor- 
30 1,200.00 40.00 poration Executives, Lawyers, 
Yield on portfolio........ 4.4% oo ers, Salesmen, Bankers and 


Brokers have subscribed to 
this Course of Instruction. 
To them it is continuously 
proving its money- making 
value. You, too, will find this 
practical study the key to your 
stock market problems. 


COUPON 
RICHARD D. WYCKOFF, Inc. 
One Wall Street, New York 


Please send me your booklet without 
obligation. 


*—Including extras. 


The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


Peay Trend A review of 1934 
market action 
dm not in the main make pleasant 
reading. Despite the absence of 
actual progress, however, there have 
been market developments which lend 
hope for a more satisfactory and 
prosperous 1935. 

When compared with 1933, a year 
of material recovery, the averages 
during the past 12 months appear to 
have gotten nowhere as indicated by 
the 1934 rail and industrial closing 


prices of 36.44 and 104.04 in contrast 
with 40.80 and 99.90 respectively, in 
December, 1933. Besides the absence 
of progress from a price standpoint, 
activity declined from a _ daily 
average of two and three quarter 
million shares to slightly over one 
million. 

The 1934 market at large repre- 
sents a period of hesitation, or to 
speak more optimistically, one of 
rest in preparation for a resumption 
of the bull market. From a market 
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DIRECT 10 
Winto Sum Aine 
GOLDEN STATE 


LIMITED 


He Extra Fare 


ARIZONA 
ALIFORNIA 


San Diego 


route to San Diego- Coronado- La 
Jolla, Los Angeles, Santa Barbara. 
Clean — comfortable — air - condi- 
tioned in Club, Observation, Dining, 
Drawing - room - Compartment 
Sleeping 


Only 61 hours 
minimum daylight hours en route. 
Service Daily from St.Louis 
For further information apply to 
P. W. Johnston, G. A. P. D. 
Rock Island Lines 
Island Room Ave. 


ROCKIS ISLAND 


= 
| 
‘| 
AN 
~ 
FW-25 
q 
| 
| 
| 
| 
| 
| 
| 
1 
- 


Review of 1934 Dividend Predictions 


This tabulation is reprinted from THE FINANCIAL WORLD of March 7, 1934, with the addition of symbol 
“X” indicating those issues which fulfilled the predictions that were then made. “XX” indicates that either divi- 
dends have been resumed and increased or two or more increases or extras have been voted. A new survey is 
now being made of dividend prospects for 1935, the results of which will be presented in a March issue. 


PROBABLE RESUMPTION OF DIVIDENDS VY POSSIBLE RESUMPTION OF DIVIDENDS 
American Com. Alcohol XCrown Cork & Seal Munsingwear Addressograph- Delaware & Hudson Northern Pacific 
—— Rolling Mill Electric Auto-Lite X National Distillers Multigrap’ Eastern Rolling Mills Norwalk Tire 

X Evans Products X National Enameling XX Allegheny Steel X Food Machinery Packard Motor 
eminway XFlorsheim Shoe A XOhio Oil Allis-Chalmers General Bronze Park & Tilford 
Bendis ‘Aviation XHarbison-Walker Patino Mines American Bank Note Houston Oil Pittsburgh Screw 
Blaw-Knox Hudson Motor Schenley Distillers American Radiator Johns-Manville XXSt. Joseph Lead 
XXBorg-Warner X Inland Steel Sears, Roebuck XX American Sumatra Kimberly-Clark Sharp & Dohme 
Campbell, Wyant XX Kennecott Simmons Tobacco Ludlum Stee! X Thatcher Mfg. 
Celanese Lima Locomotive Thompson Products Anaconda Copper Marshall Field Thermoid 
XX Cerro de Pasco XX Magma Copper Tide Water Assoc. Anaconda Wire McGraw-Hill U.S. Steel ‘ 
XX Colgate-Palmolive X Mid-Continent Pete. U.S. Industrial Alcohol Barnsdall plostgumety Ward X Warren Foundry & Pipe 
Collins & Aikman Midland Steel Western Union Bethlehem Steel Motor Wheel Youngstown Sheet & 
XX Columbia Pictureg X Mohawk Carpet X*Westinghouse Elec. Century Ribbon XX National Cash Reg. ube 
X Continental Oil Motor Products XX Young Spring & Wire Crosley i Newport Industries Zenite Products 
~~ ¥Represents stock dividend in R. C._A. stock. A 


an PROBABLE DIVIDEND INCREASES OR CASH EXTRAS ON COMMON STOCKS a7 


XXAbraham & Straus XcCalifornia Packing XX Federated Dept. Stores XInt. Nickel X Morrell (John) Standard Oil (Cal.) 
XAdams-Millis XCannon Mills XXFilene’s Int. Shoe National Lead Standard Oil (Kan.) 
XXAir Reduction XX Caterpillar Tractor Firestone Tire X Kaufmann Dept. Stores National Steel XStandard Oil (N. J.) 
XXaAlaska Juneau XX Chickasha Cotton Oil First National Stores X Kelvinator National Tea Sun “yi 
Allied Chemical XChrysler Motor Freeport Texas Sulphur X Kresge (8. 8.) Noranda Mines Texas 
XAmerican Can City Ice & Fuel X General Am. Transport XX Kress (S. H.) X Outlet Pe eed Sul 
XAmerican Chicle Clark Equipment General Electric X Kroger Grocery X Owens-Illinois Glass XX Timken Roller Ree 
erican Hawaiian Cluett, Pi eabody General Foods XLee Rubber & Tire XX Penick & Ford Transamerica 
Amer. Mach. & Foundry XX Columbian Car’ General Mills Libbey-Owens-Ford XX Penney (J.C.) Trico Products 
XAmerican Snuff XX Commercial Credi XGeneral Motors Life Savers RR. XX Underwood Elliott 
XMAmerican Stores XX Commercial Inv. Trust XX General Printing Ink XLink Belt X Union Carbide 
Anchor Cap Commercial Soivents XX Glidden X Liquid Carbonic Pht ips Petroleum X United Carbon 
XX Archer-Daniels Consolidated Oil Granite City Steel X Loew's Inc. X Pillsbury Flour X United Fruit 
Atlantic Refining XXContinental Can Grant (W. T.) Forbes X Plymouth Oil U. 8. Freight 
XBeech-Nut Packing Corn Products Great Northern Ore Macy (R Raybestos-Manhattan XU.8. Gypsum 
XXBest & Compan | XX Devoe & Raynolds XHazel-Atlas Glass Shirt XReading R.R. XU. Smelting 
oN ap eer Diamond Match XHelme (G. W.) May Dept. Stores Safeway Stores XXU.S. Tobacco 
XBohn Aluminum X Dome Mines XXHercules Powder McCall Corp. XScott Pa X Universal Leaf 
XBon Ami “Class A” Duplan Silk XXHershey Chocolate XMclIntyre Porcupine XX Seaboard Oil (Del.) XX Vick Chemical 
XXBriges Mfg. XX DuPont XXHomestake Mining McKeesport Tin Plate Shattuck (F. G.) X Walgreen 
XX Briggs & Stratton Eaton Mfg. X Howe Sound XX Melville Shoe XXSimms Petroleum XX Wesson Oil & Snow. 
Brown Shoe XElectrie Storage Bat- X Industrial Rayon XX Mesta Machine Socony-Vacuum Westvaco Chlorine 
XX Burroughs Adding Ma- tery XX Ingersoll-Rand XX Minn.-Honeywell X Spencer Kellogg XWrigley 
chine Endicott-Johnson XInt. Business Mach. XX Monsanto Chemical Standard Brands 
PREFERRED STOCKS WHICH MAY PAY ON OR CLEAR UP ARREARS & 
American Car & Foundry 7 % non-cum. Blumenthal 7% cum. XX Houdaille-Hershey $2.50 cum. Remi Rand Ist 7% cum, 
American Hide & Leather 7% cum. Botany Mills A 8% cum. XX *International Silver 7% cum. Republic Steel 6% cum. 
American Locomotive 7% cum. XX *Case, J. 1.7% cum. XX *Johns-Manville 7% cum. Revere _ to & Brass 7% cum. 


American Metal 6% cum 


Chicago Pneu. Tool $3.50 cum. 


Jones & Laughlin Steel 7% cum. 


X *American Smelting & Ref. 7% cum. XX Cons. Film Industries $2 cum. XX *Maytag Ist $6 cum. 
XAmerican Smelting & Ref. 2nd 6% cum. XX *Crown-Wil. ist $7 cum. XX Maytag $3 cum 

X American Steel Foundries 7% cum. Crucible Steel 7% cum. McKesson & Robbins 7% cum. 
XAmerican Woolen 7% cum. XX *Curtis Publishing $7 cum. Menge! Company 7% cum. 

X tArmour (ill. ) 6% cum. *Deere 7% cum. XX *Norwalk Tire 7% cum. 


X*Artloom 7% cum. 


x 


Associated Dry Goods Ist 6% cum. 


XX *Austin, Nichols $5 cum. 
Bald 


win Locomotive 7% cum. 


Fair (The) 7‘% cum. 


Federal Mining & Smelt. 7% cum. 


Foster-Wheeler 7% cum. 
Goodrich Rubber 7% cum. 


Penn-Dixie Cement A 7% cum. 
XX *Phillips-Jones 7% cum. 
XX Phoenix yf Ist 7% cum. 


Shell Union Oil 54% cum, 
Skelly Oil 6% cum, 
Spalding (A. G.) 7% cum. 
ater Assoc, Gil $6 cum. 
U. S. Steel 7% cum. 
xx Werd Baking 7% 
XX *Weston Electr Inst. A $2 cum. 
XX *Wilson 7% cum, 
Worthington Pump A 7% cum. 
Worthington Pump B 6% cum. 


Barker Bros. 614% cum. 
XBethlehem Steel 7% cum. 


XX *Goodyear T. & R. $7 cum. 
Gulf States Steel 7% cum. 


Oil 8% cum. 


Pittsburgh Steel 7% cum. 
Pure 
Radio Corp. A 7% cum. 


*Preferred stocks which had paid or declared dividends on account of arrears prior to March 7, 1934. +Dividend resumed on new stock. 


standpoint the year may be divided 
into two distinct phases. The first 
comprised an irregular and pro- 
longed decline from February 5, 
terminating in a selling climax on 
July 28 within proximity of the im- 
portant October, 1933, lows. This 
period was described in this column 
on August 15 as one which repre- 
sented a settling of values, a re- 
adjustment of prices in line with 
fundamental conditions in individual 
industries, and a series of secondary 
reactions reflecting disappointment 
in respect to anticipated business 


progress. 


The second phase was marked by 
another test of the October, 1933, 
lows and a gradual uptrend during 
the last quarter with volume in- 
creasing on each succeeding rally. It 
has the earmarks of a relatively 
strong technical foundation from the 
primary standpoint, and as _ re- 
marked in our last discussion, the 


64 


fact that we are still in a major bull 
cycle can be stated with greater con- 
fidence now than three months ago. 


Secondary Trend The  advisa- 
= bility of con- 
sidering volume in conjunction with 
price movements has again been 
borne out during the past three 
weeks. In our December 5 comment 
on the secondary trend it was men- 
ticned that any reaction in the rail 
average to 35.99 and 99.93 in the 
industrials would not indicate a re- 
versal in the secondary trend. In 
our last discussion it was remarked 
that a break through these points on 
increasing volume would suggest ap- 
preciably lower prices. What actual- 
ly happened was a six day consolida- 
tion fractionally above 35.99 and 
99.93 followed by a slight correction 
to 35.30 and 99.59 without any in- 
crease in volume. 

The diminution of volume accom- 


panying a gradual recession in prices 
has already been noted as a favorable 
sign. The recent ability of both the 
rail and industrial averages to rally 
from the lows just mentioned on in- 
creasing activity indicates that the 
intermediate uptrend has not as yet 
terminated. The industrials have 
penetrated the December 6 high of 
103.47 and are now but fractionally 
below the important April, 1934, 
resistance levels of 106.55. 

A period of hesitation or slight 
reaction would be a normal develop- 
ment at this juncture. The pene- 
tration of 37.72 on the rails would 
present a promising picture, but 
while we are justified in consider- 
ing the existence of an uptrend, the 
close proximity of the important re- 
sistance levels in respect to both 
averages prompts studying any near 
term reaction in conjunction with 
volume for signs of a reversal. 

Written January 9, 1935. 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


Federated Department Stores may soon be in the merger news again with the 
acquisition of another department store chain—this holding company has con- 
trolled Abraham & Straus, Filene’s,-F. & R. Lazarus and Bloomingdale since 1929 
and has been waiting for the end of the depression to add to its chain. . . . 
Another merger rumor with a long white beard is that of Canadian Pacific and 
Canadian National Railways—as more years pass, the opposition gets less. 
Gillette Safety Razor, which has boosted the mechanical razor since 
1903, may soon change its tune—the company is said to be interested in two 
types of electric razor, one operating on house current and the other on a 
battery. . . . One of the secrets which Sperry Corporation has been with- 
holding is its progress in the development of sound-proefing for airplanes—to 
the air-sleepers a hushoscope seems more important than a gyroscope. ‘ 
Zenith Radio will soon introduce its new “Stratosphere” super radio set with 
twenty-five tubes to sell at $750—the price is sort of stratosphere, too. . . . 


The munitions inquiry is proving that where there is smokeless powder 
there is also a fire—the arms manufacturers are now starting work on an 
inquiry-proof armor plate in preparation for the next war. 


Public Service of New Jersey is being pointed to as the next big utility to 
slash dividends—directors meet February 19. . . . American Cyanamid in- 
dicates its plan to invade Canada through the formation of a new subsidiary, 
North American Cyanamid, Ltd.—the move is expected to carry more fertilizer 
and chemicals to the Dominion’s wheat belt and mining districts. . . . Now 
that you have just gotten over your winter’s cold, Scott Paper is all set to 
introduce a new line of paper handkerchiefs in packs to sell for a nickel and a 
dime—a little bit late to catch the cold market. . . . Weakness in Loew’s 
followed the report that Uncle Sam is looking into the alleged conspiracy to 
deny independent exhibitors the right to show the best films—and it’s an old 
axiom in Wall Street not to sell on law suits. . . . A new arrangement 
between United Air Lines and the Cunard Line will soon provide a combination 
around the world plane-ship service—the plane people will try to sell the idea 
to those who still like plain ship service. . . . 


In his efforts to give New York City its own electric power plant, Mayor 
LaGuardia is said to be pointing toward the next election—if he can’t get 
enough votes then, he will at least have plenty of volts to fall back on. 


Schenley Distillers will soon break ground for four new warehouses to care 
for over 300,000 barrels of whiskey while it is growing old—sort of a chain of 
Old Spirits’ Homes. . . . Radio-Keith-Orpheum’s plans for 1935 call for 
several feature films in the new “three color” Technicolor process—and it is being 
predicted that the time is not far off when all movies will be in full color. . . 
The latest in vitamin news is the plan of National Dairy Products to bring out 
Hydrox Vitamin D ice cream—instead of “I-scream,” it will be “D-scream” in 
the future. . . . Fulfilling previous predictions, U. S. Gypsum has acquired 
the Arborite Company, a manufacturer of insulation board—lIncidentally, that 
deal between U. S. Gypsum and Reynolds Metals to distribute that latter’s metal 
lath has fallen through. . . . Bigelow-Sanford Carpet has engaged Sergei 
Soudeikine, famous muralist, to design a series of rugs and carpets—put this 
on your mura-list of things you want to buy with the return of prosperity. . 


In a market letter to professional clients an investment counsel states that 
patience is still a virtue’—most of the doctors and dentists already know 
that patients are darned near a necessity. 


Du Pont began the new year by cutting the price of cellophane, thus making the 
seventeenth reduction since 1924 and bringing the price down 86 per cent in the 
past ten years—we suppose it would be prophane to say that they’ll soon give 
it away. . . . Armour & Company is meeting that foreign competition with 
its own Vigoral concentrated liquid meat extract for making gravies and soups. 
. . . Continental Motors will soon be in production with a new radial type 
Diesel engine for railroad, bus and stationary application—whether or not it will 
pull operations out of the red remains to be seen. . . . Advertising plans of 
the Borden Company call for the expenditure of $2 millions or about the same 
as last year with a greater percentage than ever before in radio broadcasting— 
but why is Borden featuring Beatrice Lillie when it would have been a beautiful 
tie-up for Beatrice Creamery? . . . Boats sail, fish swim and lobsters crawl 
in the new bath towel patterns of Cannon Mills—well, they’ ve got to find another 
sales argument now that the demand for crying towels is on the wane. 
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Did You Make 
Money in 1934 


IF your investment account is not 

worth more er than a year ago 
you can — use UNITED 
OPINION Reports 


THE result of all stock recommendations in 

UNITED Reports for 1934 was 13% better 
than the combined Dow-Jones Averages for 
the same period. (Detailed record of every 
UNITED rec dation for 1934 on re- 


quest.) 
12 Stocks for 1935 


IF you want to share in the invest- 

ment opportunities of 1935. you 
should have the UNITED OPINION 
list of 12 stocks most favored by the 
country’s leading financial authorities 
as profit-makers for the New Year. 
This list will be sent on request, with- 
out obligation, together with our 1934 
Record. List is available through no 
her source. 


Send for Bulletin F.W. 13, Free! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. AN "a: Boston, Mass. 


A BARGAIN STOCK 
FOR LARGE PROFIT 


WE HAVE discovered a stock which appeals 
to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value. 
Those who buy this stock now could make 
excellent profit during coming months. 


The security in question is within the reach of 
all investors, selling as it does in the lower 
price range. The company is in good financial 
condition; business is improving; earnings 
should pick up rapidly—in short, this is truly 
a bargain stock. 


The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 604, Chimes Bldg., Syracuse, N. Y. 


Market Active or Dull 


—the “Voice of the Averages” is 
never false. Trading of a half or 
ten million shares still reflects the 
combined hopes, disappointments, fi- 
nancial knowledge of all traders. 
The “Voice” speaks for those who 
learn to listen, and traders are helped 
to hear correctly by reading— 


Dow Theory Comment 


Write for a recent letter. 
ROBERT RHEA 
(Author of “The Dow Theory’) 
Colorado Springs Colorado 


Graphic Market Record 
Ex¢hange Building, Seattle, Wash. 


Please send me free information about your 


MARKET-O-GRAPH 


A weekly analysis of stock market leaders 
with current comment, applying the prin- 
ciples ‘outlined in your little 40-page, one- 
dollar book called 


= “Guide to Intelligent Trading” 
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NEW YORK STOCK EXCHANGE MEMBERS 


PROVIDE NATION’S SECURITY MART 


Our Current Market Letter 
gives a comparison of 


General Motors 


and 


Chrysler 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago =, of 


115 Broadway 60 East 42nd Street 
New York New York 


High Grade Securities 
may be bought on our 


Partial Payment Plan 


Send for explanatory Booklet F.W. 16 
Conservative Margin Accounts Accepted 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 
70 Wall Street, New York Est. 1886 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


AS IN the past so in the future 
will the New York Stock Ex- 
change and its members provide 
investors, and especially readers of 
THE FINANCIAL WORLD, with 
the most efficient and satisfactory 
channel for the purchase of Ameri- 
ca’s most attractive investments in 
stocks and bonds. 


With the appearance of signs of 
a reopening of the new capital 
markets, the natural sequence is 
that the volume of business and 
the profit level should rise. The 
logical result should be increasing 
market values of sound equities in 
1935. 


Members of the New York Stock 
Exchange offer full facilities for 
those investors who are planning 
to take advantage of the develop- 
ments indicated. 


LOUIS GUENTHER, 
Publisher. 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Continuing the business heretofore 
conducted under the name of 


SPRINGS & CO. 


_Members New York Stock Exchange and other 


leading exchanges 
60 Beaver St. New York 


We invite inquiries from individuals 
who desire to open 
Margin Accounts 
either in 


100 Share Lots or Odd Lots 


OUR CURRENT BULLETIN 
sent on request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
20 Broad Street New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders, in our helpful book- 
let. Ask for K-6 


Accounts carried on 
conservative margin 


(HAPMAN 
Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS — BONDS — COMMODITIES 


Orders executed on leading exchanges 


Cohen, Wachsman & Wassall 


MEMBERS 


New York Stock Exchange 

New York Cotton Exchange 

New York Curb Exchange 
Chicago Board of Trade 

New Orleans Cotton Exchange 

New York Coffee Sugar Exc cape 
New York Produce Exchange 
Liverpool Cotton Association 
Dallas Cotton Exchange 
Commodity Exchange, Inc. 


70 Pine Street New York 


31 Years 
A 
Subscriber 


E are always glad to hear from 

old friends, who have been 
with us for many years. On Decem- 
ber 17th Mr. George W. Bacon 
wrote us as follows: 


“it may interest you to know 
that | have taken your paper 
ever since 1903.” 


We venture to say that very few 
publications have on their subscrip- 
tion lists subscribers who have con- 
tinuously read their publications for 
31 years. 


—THE EDITORS. 


YOUR TAX PROBLEMS 


HE FINANCIAL WORLD is 

pleased to announce that it 
has secured the cooperation of 
Perley Morse & Company, a lead- 
ing firm of Certified Public Ac- 
countants, to assist subscribers 
in the solution of their tax 
problems. During the past 25 
years this firm has been retained 
for audits, investigations, tax 
matters and in advisory ca- 
pacities by various departments 
of the Federal and State Gov- 
ernments, and during the 35 
years of its life has been regu- 
larly retained as auditors and 
accountants by practically every 
type of industry or class of 
business. 


Annual subscribers to THE 
FINANCIAL WORLD are privileged 
to submit directly to Perley 
Morse & Company, in writing, 
simple problems concerning in- 
come taxes. Complicated prob- 
lems, matters involving research, 
or preparation of returns will 
be handled on a fee basis (with 
estimates furnished without the 
subscriber incurring any obliga- 
tion). 

Address your inquiries to 
Perley Morse & Company, 165 
Broadway, New York City, 
stating that you are an annual 
subscriber to THE FINANCIAL 
WORLD and inclosing a stamped 
self-addressed envelope for reply. 


THE FINANCIAL WORLD 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Rate riod able Record 
Abraham & Straus pf $1.75 Q Feb. 1 Jan. 15 
50e Q Feb. 1 Jan. 18 
$1.75 Q Feb. 1 Jan. 18 
Affiliated .5c M Feb. 1 Jan. 15 
Allegheny Steel................ 50e Q Mar. 1 Feb. 20 
Amerada Corp............--- 50e Q Jan. 31 Jan. 15 
75ec Q Apr. Mar. 12 
Amer. Machine & Fdy........... 20e Q Feb. 1 Jan. 16 
Amer. Smelting & Ref.7°% pf...$1.75 Q Mar. 1 Feb. 8 
Archer. Daniels-Midland pf. ..$1.75 Q Feb. 1 Jan. 21 
Atlantic City El. $6 pf......... $150 Q Feb. 1 Jan. 9 
Atlas P. Co. 6% $1.50 Feb. 1 Jan. 18 
Bangor Hydro-Elec............. 30¢ Feb. 1 Jan. 10 
$1 Q Jan. 24 Jan. 14 
Brockton Gas Lt............... 25c Q Jan. 15 Jan. 4 
Calgary Power pf............. $1.50 Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 21 
Columbia G. & E.6% pf....... $1.50 Q Feb. 15 Jan. 19 
$1.25 Q Feb. 15 Jan. 19 
Do5% conv. pf............ Feb. 15 Jan. 19 
Commonwealth gh Feb. 1 Jan. 15 
Consolidated Oil pf... Feb. 15 Feb. 1 
Continental Can.... . Q Feb. 15 Jan. 25 
Cuneo Press........ Q Feb. 1 Jan. 19 
Hollinger Cons, Gold.. .. Jan. 28 Jan. 11 
Holyoke Water Pr....... Q Jan. 3 Dec. 28 
Homestake Mining.............. M Jan. 25 Jan. 19 
Int. Cigar Machinery........... 45¢ Q Feb. 16 Feb. 1 
$1.75 Q Feb. 1 Jan. 19 
Jantzen Knitting Mills.......... 10c .. Feb. 1 Jan. 15 
Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 15 
Lawrence Gas & Elec... ......90e Q Jan. 14 Jan. 7 
Lazarus (F. & R.) 615% opt. ..$1.62% Q Feb. 1 Jan. 10 
Loew’s, Inc., 64% pi... 32146 Q Feb. 15 Jan. 31 
Lone Star Gas 614° % pt Q Feb. 1 Jan. 21 
Q Feb. 1 Jan. 18 
Feb. 1 Jan. 15 
8 Feb. 1 Jan. 15 
.. Feb. 1 Jan. 18 
Q Feb. 1 Jan. 18 
Q Feb. 1 Jan. 18 
hM g Feb. 1 Jan. 15 
National City 50e S Feb. 1 Jan. 12 
National Tea pf....... ...... 13%e Q Feb. 2 Jan. 14 
Neisner Bros.cum. pf. ........ $1.75 Feb. 1 Jan. 15 
Feb. 1 Jan. 21 
Phillips-Jones pf.............. $1.75 Feb. 1 Jan. 21 
Procter & Gamble............ ~~ Feb. 15 Jan. 25 
Salt Creek Producers............ Feb. 1 Jan. 15 
Shawinigan Water Pr........... Feb. 15 Jan. 25 
Spiegel, May, Stern pf....... $1 in Feb. 1 Jan. 15 
Springfield Gas Lt............... g Jan. 15 Jan. 4 
Transamerica Corp... Jan. 31 Jan. 15 
Union Oil Q Feb. 10 Jan. 19 
Walgreen : Q Feb. 1 Jan. 15 
E Mie. pf. .. Feb. 18 Jan. 21 
West Penn. El.7 ; .. Feb. 15 Jan. 19 
Feb. 15 Jan. 19 

Wileox-Rich, A.............. 62} Mar. 31 Mar 
20e Feb. 15 Feb. 1 
Woolworth (F. W.)............ 600 Q Mar. 1 Feb. 11 
Accumulated 
Amer. Smelting & Ret. 2d pf...... $3 .. Mar. 1 Feb. 8 
Central F Pwr. & Lt.7% pf......48%4e .. Feb. 1 Jan. 15 
.. Feb. 1 Jan. 15 
Me. Dept. Stores pf...... $1 95 Feb. 1 Jan. 10 
Extra 

ee .50e Q Jan. 20 Jan. 17 
Hol .. Jan. 28 Jan. 11 
Homestake Mining.............. $2 M Jan. 25 Jan. 19 
Melville Shoe Corp............. 50c .. Feb. 1 Jan. 18 
50c .. Dec. 31 Dec. 21 

Increased 
Best & .. Feb. 15 Jan. 26 
Simms Petroleum.............-- 50c .. Feb. 1 Jan. 17 

Liquidating 

*North Amer. Aviation........... Feb. 15 Jan. 31 

Resumed 
El. Power 7% pt... . Jan. 15 Dee. 31 
15¢ Feb. 15 Jan. 25 

Stock 

tStandard Oil of N. J... Fob. 
§ Westinghouse Elec. & Mfg. Feb. 18 Jan. 21 


, 48-100ths share of the New Transcontinental and Western, 
ne. 
‘One share of Mission Corp. for each 25 shares of Standard 
‘il Co. (N. J.) common stock he 
§One-quarter of a share of Radio Corp. of America common 
stock for each share of any and common stock of Westing- 
house Elec. & Mfg. Co. bh 


DIVIDEND 


CONTINENTALGCANCOMPANY Inc. 
A regular quarterly dividend 


of sixty cents (60¢) per share 

Gz: on the common: stock of this 

Company has been 

payable February 15,” 1935. to 

stockholders of Mo, at the 

close of business January 25. 1935. Booka 
will not close. 

J. B. JEFFRESS, JR., Treasurer. 


Guaranty Trust Company 


of New York 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


LONDON PARIS 


MAIN OFFICE 
140 Broadway 


BRUSSELS LIVERPOOL HAVRE 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


ANTWERP 


Condensed Statement, December 31, 1934 


RESOURCES 


Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers . . $ 333,576,268.85 


Bullion Abroad and in Transit. . .. . 


U. S. Government Securities 


Notes of aeemmeee Finance Corpora- 


Public Securities ‘ 


Stock of the Federal Reserve Bank ara 


Other Securities . . . 
Loans and Bills Purchased mn 


Items in Transit with Foreign Branches . 
Credits Granted on Acceptances . .. . 


Bank Buildings . ... . 
Other Real Estate ... 


Real Estate Bonds and Mortgages. 
Accrued Interest and Accounts Receivable 


LIABILITIES 


Surplus Fund ... 
Undivided Profits . . . 


16,142,332.00 

464,507 ,036.13 

20,000,000.00 

62,546,154.24 

7,800,000.00 

25, 706,932.66 

579,712,917.75 

1,254,803.55 

34,458,356.16 

205,418.44 

2,579,302.88 

14,779,523.79 

$1,577,090,737.84 

$90,000,000.00 
170,000,000.00 


7,294,719.63 $ 267,294,719.63 


Dividend Payable January 2,1935 .. . 


Accrued Interest, Miscellaneous Accounts 


Payable, Reserve for Taxes, etc. . 


Acceptances . ... 
Less: Own Acceptances 
Held for Investment . 


Liability as Endorser on Acceptances and 


Foreign Bills .. . 
Deposits .. 
Outstanding Checks 


WILLIAM C, POTTER, Chairman 


4,500,000.00 

10,267,570.90 
$94,908, 218. 55 

60,449,862.39 34,458,356.16 

$1,237,089,328.60 
22,975,116.55 

1,260,064,445.15 

$1,577,090,737.84 


W. PALEN CONWAY, President 


EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN Vice-Chairman, British- 
merican Tobacco Company, Limited, 

and President, Duke Power Company 

W. W. ATTERBURY . . President, Pennsylvania 
Railroad Company 

W. PALEN CONWAY ...... . President 
CHARLES P.COOPER ..... . Vice-President, 
American Telephone & Teiegraph Company 
JOHN W. DAVIS . . . of Davis Polk Wardwell 


Gardiner & Reed 

HENRY W. de FOREST 
ARTHUR C. DORRANCE President, Campbell 
Soup Company 
EDWARD D. DUFFIELD ..... President, 
The Prudential insurance Company of America 


CHARLES E. DUNLAP. ._ President, Berwind- 
White Coal Mining Company 


LEWIG GAWTAY .. . President, 
The Bank for Savings in the City of New York 


ROBERT W.GOELET..... Real Estate 


PHILIP G. GOSSLER . . + President, 


Columbia Gas & Electric ‘Corporation 


EUGENE G.GRACE ..... President, 
Bethlehem Steel ‘Corporation 

W. A. HARRIMAN . . Of Brown Brothers 
Harriman & Co. 

JOHN A. HARTFORD. . President, The Great 
Atiantic & Pacific Tea Company 

DAVID F. HOUSTON . President, The Mutual 
Life Insurance Company of New York 
CORNELIUS F. KELLEY. ..... President, 
Anaconda Copper Mining Co, 

THOMAS W. LAMONT of J. P. Morgan & Co. 


WILLIAM C. POTTER = Chairman of the Board 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
EUGENE W.STETSON .. . . Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY . of J. P. Morgan & Co. 
THOMAS WILLIAMS ‘of I. T. Williams & Sons 


L.EDMUND ZACHER ...... President, 
The Travelers Insurance Company 


JANUARY 16, 1935 
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% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Allied Chemical 4 Bo 
“ . Preferred, selling above call price 
. of .120, should be liquidated, but 
common last recommended at 128 
may be retained at current price 
around 138 (yield, 4.2%). Rumors 
2 that Allied Chemical will shortly re- 
, tire its preferred stock remained un- 
> confirmed last week as did the report 
that company would split up its 
common or pay a stock or extra cash 
dividend, Both actions are within 
the realm of possibility as the com-_ 
pany has ample cash and has only 
2.2 million shares of common. Earn- 
ings for 1934 are estimated around 
$7 a share, against $5.50 in 1933. 
(Factograph No. 71, Last B&B, Oct. 
17, ’34.) 


4 


American Can 4 Be 
Holdings last advised for retention 
at 102 may be retained at current 
3 prices around 116 (yield, 4.3%). 
4 Recent strength which has carried 
‘ the stock to the best levels since 1931 
was accompanied by rumors that di- 
rectors might cut a melon soon. The 
: last previous stock dividend, one of 
i 50 per cent, was paid in 1926 when 
as the stock was selling around the 


same level as at present. (Facto- 
% graph No. 93, Last B&B, Nov. 28, 
3.4.) 

American Tel. & Tel. 4 B= 


Long term holdings for income 
may be retained by those who 
recognize the uncertainties in the 
situation (yield, 84%). While the 
annual report will not be available 
until mid-February, preliminary 
estimates place earnings at close to 
$6 a share, against $7.37 in 1933. 
Some improvement in operating re- 
i sults was scored in the final quarter 


RATING CHANGES 


COMMON 
American Encaustic 
Continental Ins. 
Fidelity-Phenix 
Great Northern Ore 
Jewel Tea 


PREFERRED 


Amer. Smelt. 2nd 
Maytag $3 cum. 


of the year. (Factograph No. 25, 
Last B&B, Aug. 22, ’34.) 


Best 4 B+ 
Continues attractive, at 35, for 
profit and income (yield, 5.7%). 
Fulfilling previous predictions (F.W. 
Dec. 12, ’34) directors of Best & 
Company last week increased the 
annual dividend to $2, compared 
with $1.50 previously. The larger 
payment is fully justified as earn- 
ings for the fiscal year ending Janu- 
ary 31, 1935, are expected to run 
above $3 a share, against $2.33 in 
the last fiscal year. (Factograph 
No. 149, Last B&B, Dec. 12, ’34.) 


Borg-Warner 4 

Recommended at 21 (FW, Sept. 
12, ’34) common continues attractive 
for new commitments at 30 (yield, 
4.1%). Change in status of nine 
subsidiaries of Borg-Warner, which 
were previously controlled through 
100 per cent stock ownership, is ex- 
pected to effect savings in routine 
and provide greater convenience in 
filing reports as well as reduce 
taxes. Hereafter the subsidiaries 
will be divisions of the corporation 
instead of separate affiliates. (Last 
B&B, Dec. 5, ’34.) 


‘ population 6,000,000...total customers 1,569,296...installed 
ss generating capacity 1,586,694 kilowatts...properties operate 


The public utility system of 
Standard Gas and Electric ewe 


serves 1,662 cities and towns of twenty states .. . combined 


inder the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. | 
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AMONG THE BULLS AND BEARS 


%& Data obtained from sources | 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Butterick 4 D+- 

Avoidance advised at 2, still coun- 
seled at price of 14. Not so many 
years ago Butterick reduced the 
price of its Delineator to a dime a 
copy in the hope of obtaining a slice 
of the mass circulation field, but now 
the management has changed its 
mind and with the April issue the 
price will be raised to fifteen cents. 
And at the same time advertising 
rates will be reduced about one-third. 
The Delineator will once more have 
to undergo the change from “mass” 
to “class” circulation and meanwhile 
not much in the way of earnings 
improvement can be expected. (Last 
B&B, Dec. 12, ’34.) 


Chase National Bank 4 * 
While the shares may be reason- 
ably deflated around 26, the attrac- 
tion is of a strictly long term nature 
(yield, 5.4%). Net income, before 
allowance for preferred dividends in 
1934, amounted to $2.01 per share, 
with book value on December 31 
amounting to $22.85. In 1933 Chase 
earned $3.37 per share, before ad- 
justments, charge-offs and allow- 
ances for reserves which amounted 
to around $18.70 per share. Prog- 
ress is being made in liquidating 
some of the bank’s investments, with 
200,000 shares of Fox Film A sold 
last year at $15 per share, and a 
block of Loew’s common’ was also 
disposed of at the same time. 


Chrysler 4 B+- 

Shares around 40 continue as 
among the most attractive of the 
motors (yield, 3.1%). Total ship- 
ments in 1934 were the largest in 
the history of the Chrysler Corpora- 
tion, representing a gain of 33 per 
cent over 1933 and an increase of 
19.5 per cent over 1928, the last 
previous peak, Results at the New 
York Automobile Show ran beyond 
expectations with orders, especially 
for Plymouth and De Soto, at a new 
high level. (Factograph No. 3, Last 
B&B, Dec. 19, ’34.) 


Crane Company 4 Cc 

The shares, around 10, are quite 
speculative, but moderate commit- 
ments appear warranted on that 
basis. Company’s business in 1934 
is understood to have been better 
than 36 per cent above 1933 and it 


* Bank stocks are not rated. 
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is expected that a further improve- 
ment will be witnessed this year. 
Earnings last year may be around 
$1 million, after charges, as against 
the loss of $1.9 million in 1933 and 
the 1932 deficit of $7.5 millions. 


General Foods 4 B+ 


Commitments last recommended at 
30 may still be considered at current 
prices around 34 (yield, 5.2%). The 
dividend meeting, now scheduled for 
January 18, is expected to bring up 
the matter of increasing the present 
$1.80 annual rate but whether or not 
action will be taken at this time is 
uncertain. Earnings for 1934 will 
run close to the $2.10 a share re- 
ported for 1933, indicating a pick-up 
in earnings in the December quarter. 
(Factograph No. 152, Last B&B, 
Oct. 3, ’34.) 


Gobel 4 D 

The shares, at 4, lack speculative 
promise, and avoidance is advised. 
Dollar sales volume gained around 
13 per cent in the fiscal year ended 
October 27, 1934, and tonnage out- 
put was also higher. However, ex- 
penses increased more rapidly than 
sales, and a deficit of $1.14 per share 
of common was reported as against 
the loss of 36 cents per share in 
the like previous period. 


Kelvinator 4 C+ 

Speculative positions in the stock 
around 17 may be maintained. (In- 
dicated yield, 4.1%.) The complete 
report for the year does not differ 
essentially from the preliminary 
statement. Net working capital of 
around $6.5 millions was shown at 
the close of the fiscal year—Septem- 
ber 80, 1934—with inventories at 
$4.8 millions, up $2.6 millions in the 
year. (Factograph No, 102, Last 
B&B, Dec. 5, 34.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to November 30 
1934 1933 


American Beverage $0.18 nil 
American Gas & Electric.......... 1.63 $1.76 
American Power & Light.......... 2.07 72.64 
American Water Works........... 1.02 1.37 
Electric Power & Light........... nil nil 
Engineers Public Service.......... $2.26 74.05 
International Shoe ...........+6% 2.67 2.58 
Kansas City Power & Light........ p83.43 p81.51 
National Power & Light........... 0.94 0.94 

11 Months to November 30 
Consolidated Gas of Baltimore...... 3.67 3.53 

2 Months to November 30 

6 Months to November 30 
Madison Square Garden.......... nil nil 

3 Months to November 30 
Tech-Hughes Gold 0.13 0.15 
Wesson Oil & Snowdrift.......... 0.74 nil 

12 Months to October 31 
Lee Thre... 1.28 1.00 


t+ on combined preferred stock. a on class A_ stock. 
P on preferred stock. x on $7 second preferred stock. 
y on $7 first preferred stock. 


JANUARY 16, 1935 


Lee Rubber 4 c+ 

Shares at 12 are suitable for spec- 
ulative funds (yield, 4.2%). Earn- 
ings in the fiscal year ended October 
30, 1934, amounted to $1.28 per com- 
mon share as against $1.01 in the 
corresponding previous period. Net 
sales gained about 43 per cent over 
the previous year. Financial condi- 
tion remains favorable with net 
working capital of $3.8 millions; in- 
ventories, $2.4 millions. 


Madison Square Garden 4 D+ 
Other equities offer more promis- 
ing prospects than the common, even 
around 6. A moderate earnings gain 
was shown in the second fiscal quar- 
ter, ended November 30, and a profit 
equivalent to 11 cents per share was 
reported as against the loss of 14 
cents a share in the like previous 
period. There are indications that 
operations of the company are im- 
proving with better average pur- 
chasing power, but competition has 
increased substantially in recent 
years. (Last B&B, Sept. 19, ’34.) 


Manhattan Shirt 4 Cc 


The shares are reasonably well de- 
flated at 13, and new purchases are 
warranted on recessions for diversi- 
fied lists. Reflecting the unsatisfac- 
tory textile situation which was 
aggravated by strikes, earnings in 
the year ended November 30, 
amounted to 34 cents a share as com- 
pared with $1.10 per share in the 
preceding fiscal period. In the sec- 
ond half, the company barely broke 
even on operations. (Last B&B, 
July 11, ’34.) 


Melville Shoe 4 B+ 
Commitments last recommended at 
387 (FW, Dec. 12, ’34) may be re- 
tained at present prices around 43 
(yield, 5.8%). Declaration of an 
extra dividend of 50 cents, in ad- 
dition to the regular quarterly pay- 
ment of the same amount, both pay- 
able February 1, was reflected in a 
move in the stock to the highest 
price at which it has sold since 1929. 
With earnings for 1934 estimated at 
close to $5 a share, against $3.23 in 
1933, the shares are still reasonably 
priced in comparison with other shoe 
stocks. (Last B&B, Oct. 17, ’34.) 


- Nash Motors 4 Cc 


Other equities offer more promis- 
ing prospects than the common, 
around 18 (yield, 5.5%). Deficit for 
the fiscal year ended November 30, 
amounted to 61 cents a share as 
against the loss of 45 cents in the 
earlier fiscal period. However, in 
the final quarter ended November 30, 
the company was in the black, as 
against the loss of 18 cents in the 
1933 period. Net sales at $19.7 mil- 
lions were $10.7 millions higher than 
1933, but costs gained sharply due 


Free ..-« 


36-page Booklet 
points the way to 


MARKET PROFITS 


This important booklet is 
crammed with facts which have 
placed many stock market trad- 
ers throughout the country on the 
straight road to profits. It shows 
you how the Gartley method of 
technical interpretation of the 
market helps you to arrive at 
sound decisions on WHAT to buy 
and WHEN to buy. It is the out- 
growth of 20 years of painstaking 
analysis of minor, intermediate 
and major price trend interpreta- 
tion, and is of practical benefit 
to any trader. Send for your copy 
today. No obligation is involved. 


H.M. GARTLEY, Inc. 
76 WILLIAM STREET « NEW YORK 


7 FACTORS 


CONTROL THE FUTURE OF 
YOUR UTILITY STOCKS 


STOP worrying about the daily down 
dribble drubble of utility prices. 


Fundamental factors are working 
under the surface in a peculiar way. 
Yet the application of these seven 
deep-rooted statistical factors to each 
utility stock in your account will 
safely determine which to hold. 
Further than this, our ‘ 


INDIVIDUAL APPRAISAL of 


your particular utility stocks is 
FREE to readers of The Financial 
World. Get our estimate of what 
can be done. Send for it Today. 


BOSTON, MASS. 
Established and directed by Carroll Tillman since 1923 


NOTICE 


Coral Gables (Florida) bonds. 


Complete information covering 
the city’s financial condition 
available to holders of bonds or 
certificates of deposit. 


State amount and serial numbers 


held. 


Apply to CITY CLERK 
Coral Gables, Florida 


§ Stocks to 
Buy Now? 


Send for FREE Bulletin FWJ-12 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


“Market Action” Tells You 


When to Buy 


1 What to Buy 
When to Sell 
Or free sample copy of this weekly bulletin on request. 


WETSEL MARKET BUREAU, Inc. 


624A Empire State Bldg., New York City 


if 
x 
2 
= 
| 
¢ 
te 
: 
AY : 
ENW : 
ILLMA 


GRAIN TRADERS 


Our bulletin of January 14 gives an analysis 
of the probable U. S. and world wheat sup- 
ply and demand between now and August. 
From this analysis we forecast a major de- 
cline in all grains to occur sometime in the 
next six weeks to be followed by a major 
advance before another crop is grown. 


Our bulletin of January 7 gave the Rela- 
tive Price of Corn and a Forecast of U. S. 
Grain Imports for the next six months. 
We have just published a complete line of 
grain charts. 


On receipt of $1.00 we will send our bulle- 
tins of January 7, 14 and 21. The bulletin 
of January 21 gives a list of our trades 
for the past two years and includes the 
most valuable trading rule we have ever 
published. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


Increased earnings—larger dividend 
expected. Stock Analysis 4C FREE 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


DIVIDENDS 


COLUMBIA 
GAS & ELECTRIC 


CORPORATION 
January 3, 1935 
T= Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 33, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 23, $1.25 per share 
Cenvertible 5% Cumulative 
Preference Stock 
No. 12, $1.25 per share 
payable on February 15, 1935, to holders of 
record at close of business January 19, 1935. 
Epwarp REYNOLDS, Jr., 
Executive Vice-President & Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
January 4th, 1935. 


E Board of Directors has declared a 
quarterly dividend of $1.6244 per share 

on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of February 1935 to stock- 
holders of record at the close of business on 
the 3ist day of January 1935. Checks will 


led 
DAVID BERNSTEIN 
Vice-President & Treasurer 


Your dividend notice in THE FINANCIAL 
Wor.p calls the favorable attention of 
bona fide investors to your securities. 
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to the expansion program in connec- 
tion with the introduction of the 
Lafayette. (Factograph No. 156, 
Last B&B, Sept. 26, ’34.) 


Packard Motor Car 4 Cc 

Holdings originally advised for re- 
tention at 34 may be maintained at 
current prices around 5. The new 
baby Packard, called the “120,” was 
formally introduced at the New York 
Automobile Show last week at prices 
beginning at $980. Cars will not, 
be ready for delivery until March 
and earnings for the first quarter can 
reflect little additional business from 
this source. (Factograph No. 126, 
Last B&B, Nov. 21, ’34.) 


Standard Oil (N. J.) 4 B+- 


Among the soundest of the oil 
stocks, offering longer term prospects 
which justify retention at current 
levels, around 43 (yield, 2.9%). 


Transfer of company’s 20 per cent 
holding of Tide Water Associated 
Oil to a new company—Mission Cor- 
poration—is to be followed by the 
distribution of the stock of the lat- 
ter to shareholders of Jersey Stand- 
ard on the basis of one share of 
Mission for each 25 shares of Stand- 
ard Oil. (Factograph No. 18, Last 
B&B, Nov. 14, ’34.) 


Hiram Walker 4 Cc 

Shares at 30 are not distinctly 
over-valued and speculative retention 
is warranted. Company is now pro- 
ducing around 1,000 barrels daily at 
the Peoria plant and has sought per- 
mission to double output. Plans have 
been delayed, however, by the lack 
of Federal men to check output. The 
matter is being given consideration 
by the Government and meantime 
taxes remain unchanged since there 
has been no increase in withdrawals. 
(Last B&B, Nov. 14, ’34.) 


The Commodity Situation 


Average prices at highest level since 1930 with index ap- 
parently pointing higher despite prospective early price weak- 


ness in grains and cotton. 


. Winter wheat crop outlook 


suggests larger crop than last year. 


HE commodity averages in 1934 

opened at the low for the year 
and closed at the high, rather an 
unusual course for prices to take. 
The natural irregularities of the 
price course, with seasonal and other 
interruptions, result usually in the 
opening and closing figures being 
above or below the year’s high and 
low quotations, no matter what the 
general trend. Graph interpretations 
therefore are not normally concerned 
with opening and closing figures. It 


. may be worth observing, however, 


that this 1934 closing level of 156.2 
not only marked the recovery of the 
averages exactly to the high level 
previously established August 28, 
but was succeeded in the opening 
week of the year by a further ad- 
vance to 160 which carried the index 
into a new high area for the re- 
covery period dating from March, 
1933. In fact, the averages are now 
in ground that has not been trav- 
ersed since 1930, when the trend was 
in the other direction. 


TREND OF COMMODITY PRICES ° 
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Of widest interest as the year 
opens is the grain outlook. Lower 
prices, particularly in corn, are a 
probable development over the next 
several months, but the factors of 
early influence on wheat and corn 
prices are not of common origin. In 
the wheat prospect the winter crop 
is the prime influence. It is ac- 
cepted, early though it may be for 
any positive conclusion, that the crop 
will be substantially larger than that 
of last year. Government and private 
preliminary estimates are widely at 
variance though agreeing on the 
larger crop outlook. Based on the 
larger area planted this year, the 
favorable late fall and early winter 
weather conditions, and the seem- 
ingly satisfactory snow cover over 
the northern section of the winter 
wheat area, the estimates range from 
the Bureau figure of 475 million 
bushels to private calculations run- 
ning as high as 575 million. 

The outlook for cotton does not 
appear to be particularly encourag- 
ing. The carryover at the end of the 
1933-84 cotton year was 10,836,000 
bales and even with another year of 
the Bankhead Act’s limitation to a 
crop of 10 million bales or there- 
about, there is scant possibility of 
the current year’s carryover being 
brought much below 9 million. World 
consumption of American growth 
cotton declined 700 thousand bales 
last year, while the use of foreign 
growths increased 1.3 million bales, 
to the highest figure in history. 
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Why This Activity? 


According to Street Gossip: 


ANACONDA: Some buying from 
abroad on soft spots, but insiders 
are not bullish despite the fact that 
earnings for 1934 were rather satis- 
factory, according to reports. 

Briccs: The original group in the 
stock has been taking profits, but 
Detroit added to its holdings last 
week. 

BoRG-WARNER: A large account 
took over a block of the stock which 
has: been offered around the Street 
for the past two weeks, 

BUCYRUS ERIE: Buying in the pre- 
ferred stock of late has been traced 
to insiders, and company’s business 
does seem to be improving. 

COMMERCIAL SOLVENTS: The long 
awaited move in the stock is sup- 
posed to have started last week. Be- 
lief is that the company will not 
distribute any extras but will invest 
proceeds from sale of Krebs Pigment 
in plant and equipment. However, 
nothing definite has been settled as 
yet. 

DOME MINES: Said to be under 
accumulation by one of the big oper- 
ators, now prospecting on his own 
initiative in Nevada; but he is still 
in close contact with his trading 
favorites. 

- FREEPORT TEXAS: Earnings in the 

fourth quarter are expected to be in 
the neighborhood of 45 cents per 
share. Difficulties at Grand Ecaille 
are believec to have been solved, 
however, with the new refining plant 
working out quite satisfactorily. No 
change in the dividend is contem- 
plated. 

HERSHEY CHOCOLATE: Buying has 
been rather impressive recently, with 
talk of a higher dividend around. 
Belief is that earnings will continue 
quite good. 

KELVINATOR: One of the low priced 
issues favored by floor traders, but 
some good profit taking has devel- 
oped on the rallies. 

MONTGOMERY WARD: Price wars 
in certain divisions are continuing 
with no indications of an improve- 
ment in the situation. Insiders are 
complaining about the low profit 
margins which have resulted and 
some quarters have been selling. 

RapDIoO: Most of the larger hold- 
ings in the common are believed in- 
tact, but the preferred shares are 
being offered on bulges. 

U. S. STEEL: London was a moder- 
ate buyer last week, but the uptown 
group accounted for most of the 
strength in the stock and has ac- 
cumulated a sizable position. 

WILSON: Chicago sponsors are 
buying again and most of the 
liquidation coming from an estate 
seems ended. 
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What Will Congress 
Your Investments? 


ONGRESS is in session, and in the next several months many 

radical panaceas will be proposed. Some are unlikely to get 
beyond the lower House. Others may get as far as the Presidential 
desk, only to be vetoed. It is certain, however, that a number of new 
policies and projects will be finally enacted into law. National finan- 
cial policies are sure to undergo some change. 


AL of these things are bound to 

have an effect on your investment 
holdings—good in some cases, bad in 
others. Along certain lines the out- 
look is fairly discernible and business 
and financial leaders already are plan- 
ning to get the greatest possible 
benefit out of the developments of 
the near future. 


DESPITE the disturbing intrusion 

of Congressional activity, busi- 
ness is expanding in many avenues 
and securities have commenced to dis- 
count the effect on earnings and divi- 
dends. As an investor, therefore, you 
owe it to yourself and to those de- 
pendent upon you to take time by the 


forelock and put your portfolio in 
order, adjusting it to the determinable 
prospect and watching legislative and 
business developments closely in order 
that the harmony of your position will 
not be upset. 


WE can help you in this as we 
are doing it for others right 
along. Our procedure has been per- 
fected through years of concentration 
on the problem of investor-guidance. 
You merely register with us the com- 
plete list of your securities with their 
cost, together with data regarding 
your resources, requirements and ob- 
jectives, and follow the direct recom- 
mendations as they come to you. 


The FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


ww explain (without obligation to me) how your personal supervisory service would 
assist me to build up my capital and increase my income. I enclose a list of my iavest- 
ments, showing the number of shares and their original cost. 


THE CENTRE OF FINANCE 


LONDON 


Over forty-six years of unrivalled service 
in the interests of the investing public. 

Contains the latest and most reliable 
market news and the most comprehensive 
lists of Stock and Share quotations pub- 
lished by any newspaper. : 

THE FINANCIAL TIMES publishes more 
advertisements of Prospectuses, Company 
Balance Sheets, Reports of Meetings and 


Official Announcements than any other 
London newspaper and is filed for reference 
by Banks, Insurance Companies, Stock- 
brokers, Financial Houses and Investors. 
SUBSCRIPTION RATES 
Twelve months... £3. 18. 90. 
Six months...... £1. 19% @ 


Advertisement Tariff on application 


HEAD OFFICE: 72, COLEMAN STREET, LONDON, E.C.2. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
- which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 
To expedite mailing, each request should be 


limited to a single item. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in ail walks of life. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 

THE RECORD OF 528 ACTIVE STOCKS LISTED ON N. Y. 
STOCK EXCHANGE—Covers, with price, dividend earnings 
and capitatization data, and in addition 238 active N. Y. Curb 
Exchange stocks. Gives low price for period July, 1933, to 
Dec. 1, 1934. Contains data on funded debt, cash and Govern- 
ment securities held by these companies, current assets, cur- 
rent liabilities, etc. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 

FOR EVERY GRAIN TRADER—tThese bulletins, issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
oe signals. Also definite recommendations of low-priced 
stocks. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
od aan experienced traders. A recent letter will be sent 


waar BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

ANNUAL FORECAST FOR. 1935—Answers 16 vital questions 
on the business and financial outlook. Also, list of 10 stocks 
selected as offering good profit opportunities for 1935. 

$6,000 TO $660,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiied in the largest statistical com- 
munity in America. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are bciled down to four simple rules. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactio.s are assured through weekly follow-up discussions 
on each commitment. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Jan.5 Dec.29 Jan.7 
*Crude Oil Production (bbls.)........ 2,388,600 2,440,700 2,165,950 
Electric Power Output (000 K.W.H.) 1,668,731 1,650,467 1,563,678 
tSteel Output (% of capacity)....... ‘ 43.4% 39.2% 30.7 % 
JAutomobile Production (U.8.A.).... 42,003 36,086 
Wholesale Commodity Price Index... 79.6 78.2 719 
1934 1933 

Dec. 29. Dec.22 Dec. 30 

jpank Clearings New York City...... $2,568 $4,276 $2,854 
Bank Clearings Outside of N. Y.C. $1,765 $2,137 $1,498 
Total car a (number of cars). 425,120 547,895 454,765 
Bituminous Coal Production (tons)... 1,231,000 1,353,000 1,289,000 


Financial World Index of Indus- 
Grint PreGuction. 55.9 54.5 42.7 


*Daily Average. {As of beginning of following week. {Cram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER pas 91 CITIES 1935 
(000,000 omitted) Jan.2 Dec. 26 Jan. 3 
Loans on Securities—N. Y. C....... $1,453 $1,441 $1,744 
Loans on Sec.—Outside N. Y.C..... 1,636 1,631 1,876 
*Investments—New York City...... ° 1,239 1,244 1,106 
*Investments—Outside N. Y.C..... . 2,144 2,188 1,899 
U.S. Gov't securities held...,....... * 2,431 2,430 2,430 
Total commercial loans.......... ae 4,121 4,146 4,329 
Total net demand deposits...... coee 13,685 13,551 10,952 
Total time deposits..... 4,388 4,366 4,351 
Total brokers’ loans........ eeeteee 652 626 709 


RESERVE SYSTEM 
Federal Res. Credit Outstanding..... 2,461 2,470 2,688 
Total Money in Circulation....... i 5,534 5,628 5,504 
*Other than U. 8S. Govt. Securities. 


4 Dow-Jones Common Stock Averages, Closing Figures 


3 
30 Industrials... 105.14 104. 69 108° 56 105.88 105.03 105.05 
36.47 36.73 36.82 37.26 37.15 36.88 
20 Utilities..... 17.74 17.60 17.68 17.64 17.54 17.75 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 1933 
Par Jan. 8 Jan. 9 Jan. 8 Jan. 9 
$8.24 England....$4.91 $5.08 Copper (lb.). $0.09 $0.08 14 
1.69 Can. Dollar... 1.004 0.998 Cotton (Ib.)..  .129 .109. 
6.63c France...... 6.61c 6.10¢c Iron ston) . 20.26 19.26 
8.91 Italy....... 8.57 8.18 ber (Ib.). 0875 
40.33 Germany....40.26 37.10 r (Ib.).. 043 
20.25 Brazilf..... 8.25 8.75 §Wheat (bu. 1.01 85 
Export rate, §May futures. 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Weekended Same 
December 22 week Change 


EASTERN DISTRICT 1934 1933 % 
Baltimore & Ohio.......... ies 41,851 39,625 + 6 
COMED... 26,968 23,902 +13 
Delaware & Hudson............. 10,559 12,180 -13 
Delaware, Lackawanna & Western... 13,494 13,761 -— 2 
Nortolk & 19,051 17,201 +11 
New York, New Haven & Hartford. 21,030 20,853 +1 
New York Central............... 85,830 79,695 + 8 
New York, Chicago & wee Louis.. 12,199 11,031 +11 
Western Maryland....... 9,274 7,826 +19 
SOUTHERN DISTRICT 
Atlantic Coast Line...... eT eee 12,855 11,724 +10 
26,328 22,925 +15 
Louisville & Nashville.......... c. 20,395 17,713 +15 
Seaboard Air Line............... 10,410 9,880 + 5 
Southern Ry. System......... ise 27,401 25,767 + 6 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,437 4,143 +7 
Chi., Milw., St. Paul & Pacific. ... 22,305 20,703 + 8 
Chicago & Northwestern. ........ 26,980 25,095 + 8 
9,897 8,915 +11 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 20,769 20,595 +1 
Chicago, "Burlington & Quincy.. 19,320 19,166 + 1 
Chicago, Rock Island & acific. .. . 15,793 14,999 + 5 
Chicago & Eastern Illinois........ 4,688 4,361 + 7 
Denver & Rio Grande Western. 5,060 4, + 9 
Southern Pacific System.......... 24,880 22,118 +12 
SOUTHWESTERN DISTRICT 
Kansas City Southern.......... oe 2,823 2,579 +9 
Missouri-Kansas-Texas......... ‘on 6,345 6,659 - 5 
19,094 18,398 + 4 
St. Louis-San Francisco......... ; 9,822 9,643 + 2 
St. Louis-Southwestern.......... ‘ 3,164 3,004 + 5 
7,044 6,504 +8 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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